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' WeeN,

CERTIFIED
PUBLIC
ACCOUNTANTS ®FPC.

INDEPENDENT AUDITORS’ REPORT

Honorable Mayor and

Members of City Council
Riverton City Corporation
Riverton, Utah

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and aggregate remaining fund information of Riverton City Corporation, as of and for
the year ended June 30, 2006, which collectively comprise the City’s basic financial statements as listed in the
table of contents. These financial statements are the responsibility of Riverton City Corporation Utah’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Governmental Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of Riverton City Corporation, as of June 30, 2006, and the respective changes in
financial position and the cash flows, where applicable, thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated December 13, 2006 on
our consideration of Riverton City Corporation’s internal control over financial reporting and our test of its
compliance with certain provisions of laws, regulations, contracts, and grants agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results of our audit.

The management’s discussion and analysis on pages 3 through 8 are not a required part of the basic financial
statements but are supplementary information required by accounting principles generally accepted in the United
States of America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.
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Our audit was conducted for the purpose of .forming-opinions on the financial statements that collectively

.- comprise Riverton City Corporation’s basic financjal statements. The individual major fund financial statements
- and schedule of impact fees are presented for purposes: -of additional analysis and are not a required part of the
- .+ basic financjal statements.:, The individual major.funds financial statements and schedulé of impact have been
::subjected to the auditing procedures applied in the audit of the basic financial statements and, in our oplmon are
- . fairly stated in all material respects in relatxon to the basic ﬁnancnal statements taken as a whole.

Sandy, Utah -

December 13, 2006



‘Riverton City, Utah

- :Management’s Discussion and Analysis
Jor fiscal year ended June 30; 2006

- This document provides a narrative discussion and analysis of the financial activities of -

. 'Riverton City for the fiscal year ended June 30, 2006. Riverton City management encourages readers to
.+ consider the statements herein in addition to the comments made here. During fiscal year 2004, the Flty
- :-implemented new financial reporting standards established by GASB (the Government Accounting
.21+~ Standards Board). These new standards. significantly-changed the content and structure of the financial

" statements. As.a result, much of the information is not easily comparable to previous years. Future
- - reports-will: include more extensive prior year comparisons.

OVERVIEW OF THE FINANCIAL STATEMENTS

"+ This discussion is an introduction to the City’s Basic Financial Statements. The Basic Financial
statements include:three components: 1.) government-wide financial statements, 2.) fund financial

.- statements,-and 3.) notes to the financial statements. This report also includes other supplementary
- information in addition to the basic financial statements.

The government-wide financial statements are designed to provide readers with a broad

1 overv1ew of Riverton City’s finances, in a manner similar to a private-sector business. The government-

wide financial statements are comprised of 1.) the Statement of Net Assets and 2.) the Statement of
Activities.

~.. The Statement of Net Assets presents information on all of Riverton City’s assets and liabilities,

L with,‘thg:difference between the two reported as net assets. Over time, increases or decreases in net
- assets may serve as an indicator of the City’s overall financial condition. However, you will need to

consider other nonfinancial factors.

. The Statement of Activities helps to identify functions of the City that are primarily supported
by tax dollars and other general revenues (governmental activities) along with other functions that are

“intended to recover all or most of their costs through user fees and charges. Riverton City’s business

type activities include culinary water, secondary water, sanitation, and street lighting.

-~ The fund financial statements provide detailed information about individual major funds and

- not the city as a whole. A fund is a grouping of related accounts that is used to maintain control over

resources that have been segregated for a specific purpose. Some funds are required by law to exist,

‘while others are established internally to maintain control over a particular activity. All of the City’s
- funds are divided into two categories: governmental funds, and proprietary funds.



. (;0vernmental Funds - Most of the City’s basic services are accounted for in
governmental funds and are essentially the same functions reported as governmental

activities in the government-wide financial statements. The major governmental funds (as

determined by generally accepted accounting principles) are the General Fund, Cap1ta1
Project Funds, and Impact Fee Funds. ‘

"o Proprietary Funds — Riverton City maintains one type of propnetary fund, the

: enterprise fund. Enterprise funds are used to report the same functions presented as’

business-type activities in the government-wide financial staterrients. Riverton City uses

enterprise funds to account for its Cuhnary Water Secondary Water Sanitation, and
Street nghtmg

... Notes to the financial statements found within these financial statements provide additional

schedules and information that are essential to a complete understanding of the financial
statements. The notes apply to both the govcmment—wrde ﬁnancwl statements and the fund
financial statements : o

F INANCIAL ANALYSIS OF THL CITY AS A WHOLE

Sa T Ll

During the past fiscal year of 2005-2006 the Home Depot opened a facility at 13400
South and the Bangerter Highway in Riverton. It was anticipated that this store would generate
approximately $200,000 per year in point-of-sale sales tax revenue distribution. The actual

. amount was $255,309. In addition, the individual pad sites adjacent to.the Home Depot are now |
. being developed. Winger’s, Chili’s, and Bajio Restaurants are now open. The additional acreage

is being offered to midsize retail box users.

, In November of 2006, a Lowe’s Home- Improvement Store opened at the northeast corner
of the Bangerter Highway and 12600 South. It is anticipated that this store will generate a similar

. amount of point-of-sale sales tax revenue that is being provided by Home Depot, amounting to

$200,000 to $250,000 of additional revenue to the City. There are also ancillary pad sites that are
being marketed at this location.

In November of 2006, construction began on a new Wal-Mart Super Center located on

the south side of 13400 South at the Bangerter Highway. With an expected opening of December o

2007, it is anticipated that this store will generate an estimated $400,000 per year point-of-sale to
Riverton City. Additional adjacent retail pad sites at this location will start to fill-in with the

* construction of the Super Center. There is currently an IHOP restaurant under construction at this

location.

During the first quarter of 2007, Intermountain Health Care will begm construction of a

: reglonal hospital facility located on the southeast corner of 12600 South and the Bangerter
- Highway. This hospital will feature a Primary Children’s component. As a result, the City has
. received numerous inquires from developers regarding the possibility of constructing additional

office space to support the uses generated by the hospital.

During the fiscal year ending June 30, 2006, Riverton City issued over 1,000 building
permits. This represents an all-time record for the City. It is anticipated that in the 2006-2007
fiscal year, over 630 building permits will be issued. Several new large residential developments
are underway that will keep a pipeline of building permit activity for the next several years.

4-



~ GENERAL BUDGETARY HIGHLIGHT S

The followmg table ‘identifies  significant variations - between the onglnal and final budget
... amounts and between the final budget and actual amounts received or expended.

.+ ‘Revenues _
- 'Building Permits - .

Subdivision Fees

~"Plan Checking Fee "
- t:lmpact Fees-Parks. - -

Impact Fees-Fire

Impact Fees-St Drain -

! Impact Fees - Roads .
.Impact Fees — Culinary

.-Impact Fees - 2nd Water -

;. -Sales & Use Taxes - -

-~ Franchise Fees.., -.:
. Culinary Water Sales

Secondary Water Sales

.Sale of Assets

Exgenses

. - Fire Protection
- Class "C" Projects

Capltal Outlay:
Park Impact .

Storm Drain Imp_aet
Road impact .
Fire impact

- Secondary Project
Relating to Land Sale
Under grounding -
St Lighting Project
Water Facility

- 379
30

185 .
. .933 -
‘72

488
969

383

429

2640,

¢ . 2,200.
1,900 ;-
2,666

1,290

1,617

584 .
1,564

2,719

1,300 ..

2,666

. :600.-‘
. 525

1,000

(in thousands)
1,193
60

- 814
30

103

1,768
368

Wi

918

366 - -
1,584

430
.- .3,180.
. .1,225
2,200
. 2,100
3,584

200

551

2,517

175
488
2,737
751
859

32
24
18
174
16
93
(65)
15
20
141
458

..279

206

(in thousands)

- (650)-

- 362

1,938

200
600
918

- (15)

. (500)

700 .

. 510

.. 740
1,879

2 522;
1,754

3,564

. 2,000

- 600

3,684 .

600

500

- (97)
(736)

(1..-1-16)
(1,321)

(100)
243
(2,879)
(600)
(510)
(406)

1,315

643
1,143

1,406

433
1,900

843
. 705

94

S

R New gonstruction exeeded all
k expectations - -

retail sales higher than expected: ,
under budgeted due to increase in utility costs .
under budgeted due to population growth
under budgeted due to population growth
underestimated selling price of land -

City joined Fire District on Jan 1, 2006
constr / maint projects overlap budget yrs

" increased developmenit fueled the increase

- in budget; however, Eonstruction projects
overiap budget years and scopé of some -
orblects: has chanaed :

Increase in construction costs
Continuation of project budgeted in prior yr
Council still considering best use money
Scope of project has changed

Scope of project has changed
Construction of Proj will be in FY 2007

: - Revenues. The majority of revenue variances between the original budget and fiscal year
" actuals were development related. The City’s budget was based on 360 residential units, but the
actual number of permits issued was over 1000. There continues to be phenomenal population

- growth in the southwest quadrant.of the valley. During the calendar year ending December 31,
2005, over 3,000 building permits were issued in Riverton, Herriman, and South Jordan alone.
Commercial development has also, increased in Riverton, especially in areas accessible by the
Bangerter Highway. The population growth due to residential development and increased

- commercial development has also contributed to the increased amount of not only sales tax

‘revenue but also franchise fees generated within the City’s boundaries. The inflated cost of
utilities also played a part in the revenue collected for franchise fees.

-
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Emendztures The largest wvariance for a. single expend1ture line in the general fund was

o the cost of fire protection. Prior to.January:1, 2006, the City contracted with the Unified Fire _
i = Authority (UFA) for fire protection service, In anticipation of the ope_rling of a second fire station
.*. . (grand opening was held in May 2006), the City Council decided to annex into the Salt Lake -
.~ Valley Fire Service District (Fire District). The Fire District is a separate taxing district, which”
. ... ‘historically has provxded fire protection for.the unincorporated areas, o] e
« .- Riverton City is'the first city to annex into-the Fire District. However, the district ant1c1pates IR

Salt Lake County
other cities w1th1n the valley to follow.

. The very essence of the annexation to the Fire District is that the Clty shlﬁed its property

sintax rate to-the district as of December 31 ;2005, and from that time forward the Fire District
- assumed the rights to collect property tax for fire protection and also assumed the obligation to -
.....zcover the related cost. The affect of the annexation was a six-month’s reductxon in the cost of
- .expenditure for fiscal year 2006: The annexation will also create a reductlon in property tax.
_ revenue in the future. :

-The other notable variancesin budget Vs. actual expendltures relate to capital outlay in -

. ,. - » construction type projects. Many of these projects were in the design phase or underway at June e

30, however, the actual construction overlapped fiscal years. A couple of the projects were

- delayed because the Council has or is still refining the scope of the prOJects

- - GENERAL.FIXED ASSETS AND LONG-TERM DEBT

s Riverton City added $5;211,486 in assets for governmental activities during the fiscal

o year. Current year additions include: $182,048 in curb and gutter; $1,463,831 for park projects; -

$242,038 for Storm Drains; and $132,247 for Roads. Other current year additions for

* governmental activities include: $1,115,743 for land acquisition, $1,817,870 in building
- improvements; $72,678 in vehicles and $185,031 in equipment.

- Long-term debt relating to governmental activities of the City includes two capital leases.

. Both of the capital.leases existed prior to fiscal year 2006. Riverton City also has two series of -
Franchise and Sales Tax Revenue Bonds (2001 and 2004A series). Seties 2001 was issued for )
-, road construction of 12800 South. Series 2004A was issued for construction of the Civic Center.

- The City added no new.debt to its general long-term debt group during 2006; however, the City

is anticipating issuing new debt during fiscal year 2007 for the purpose of improving its
roadways, The.City also entered into a five-year capital lease obligation early in fiscal year 2007,
for the purpose of acqumng ‘and maintaining office prmters

The entetprise fund also has bonds outstanding; all of these bonds are water revenue

L ,I'bonds and were issued for construction of the City’s secondary water system. No new debt was™
- added to the City’s enterprise fund during fiscal year 2006. Aside from the water revenue bonds
- the enterprise fund has one capital lease outstanding for the purchase of samtatlon equ1pment



Government-wide Financial Statements
- Statement of Activities

Companng FY 2004, FY 2005, and FY 2006

Governmental Actlvltles _ o . 2004

Net Assets - Begmmng 112, 009 600

Adjustment

2005 . 2006
Program Revenues: S o
‘Charge for services . $5,100,118  $2,283,721  $3,109,716
Operating grants and contributions 1,129,546. = 875,093 - 1,081,886
Capltal grants and contributions 1,179,734 6,115,555 8,055,973
+Total Program Revenues -$7,409,398  .$9,274,369 '$12,247.575
. General Revenues: a
: Property taxes~ .- - - - $2,501,851 $2,638,251 $2,640,288
Sales tax L 3,699,259 - - 4,160,231 5,003,460
Other.grants and contnbutlons 116378 . .. :
Gain on sale of fixed assets 30 287,756 3,302,236
Unrestricted investment earings 245,905 258,087 958,211
“-Total General Revenues $6,563,423  $7,344,325 $11,904,195
Expenditures by function T Lo
: General government - $2,113,394 5,519,150 3,518,599
Public safety ..- - .:: 3,029,400 . 4,044,246 4,629,472
Highways and pubiic lmprovements 3,541,741 1,346,259 3,831,974
Parks and Recreation 1,240,760 1,148,283 2,596,515
_Contributions . 33,572 ) )
Civic Center _ o 172,779
~ Total Expe‘ndi‘tures $9,958,867 $12,057,938 $14,749,339
Transfers \ ) (1,750,000)
- Change in Net Assets . $4,013,954 $4,560,756 $7,652,431

116, 023 554 120,584,310
(2,854)

Net Assets - Ending -

$116,023,554 $120,584,310 $128,233,887

. Business-type Activities 200

2004 : .2_@5 g 2006
Revenue by Enterprise Service: )
Culinary Water $2,956,792 $3,098,870 $3,484,657
Secondary Water 2,191,290 2,825,637 3,192,740
Sanitation _ 969,699 1,013,233 1,075,859
Street Lighting o , 450,369 485,330 527,351
Other Grants & Contributions 1,912,101 1,383,805
Gain on Sale of Fixed Assets 3,200 '
Loss on disposition of Fixed Assets . - (68,223)
Unrestricted ) 152,421 233,653 390,627
Investment Earnings Income 81,381 65,908 13,543
Total Enterprise Revenue $6,801,952 $9,637,932 $10,000,359
- Expenses by Enterprise Service:
Culinary Water: =~ - $1,906,260 $1,935,572 $2,252,898
Secondary Water ' 2,584,865 . 2,906,780 3,409,010 .
Sanitation : . 1,050,489 . 960,287 1,031,948 .
Street Lighting ' 495,349 601,880 677,791
Total Enterprise Expenses $6,036,963  $6,404,519 $7,371,647
Change in Net Assets . $764,989 $3,233413  $4,378,712
_ Net Assets - Beginning 37,226,872 $37,991,861 $41,225,274

Net Assets - Ending $37,991,861

$41,225,274 $45,603,986




RV _ RIVERTON CITY CORPORATION
N : STATEMENT OF NET ASSETS
June 30, 2006
oy Primary Government - .
ST Governmental Business-type
T Activities Activities Total
Assets:’
Current assets: . . A
Cash,and cash equlvalems, N oL . § 11,044,915 2,793,352- % 13,838,267 .
Receivables: B ' )
Accounts P 110,266 611,729 721,995
Property-and sales taxes 675,025 : - 675,025
Franchise taxes E o 177,373 - 177,373
Intergovernmental : 225,61C - 225,610
Due from other funds - 546,666 546,666
Prepaidieaperses R 121,310 1,004,191 ©° 1,125,531
Total current assets ) L 12,354,529 4,955,938 17,310,467
Restricted assets:
Cashand-cash equwalents o " 16,341,811 8,845,301 25,187,112
Total rf*slrlcted assets; Cy i 16,341,811 8,845,301 25,187,112
Noncurrent assets: . "
Equity investment _ - 1,207,024 = . 1,207,024
Corner Canyon investment - 7,293 . . 1,293,
Land held for resale 2,135,126 - 2,135,126
Capital assets: :
Land 66,560,630 1,724,696 68,285,326
Construction in progress : 1,700,859 101,370 1,802,229
Other.capital assets net of accumulated depreclanon 41,333,677 41,710,455 83,044,132
Investment in shares of water - 8,680,117 8,680,117
© Total noncurrent assets 111,730,292 53,430,955 165,161,247
v Total'assets 140,426,632 67,232,194 - 207,658,826
Liabilities:
Current liabilities:
Accounts payable 1,160,835 609,393 1,770,228
Accrued liabilities ‘ 224,627 36,347 260,974
Deposits, retainage and defa'red revenue 1,181,202 179,414 1,360,616
Due to other funds 546,666 - 546,666
Accrued Interest payable 26,618 411,967 438,585
Bonds payable - due within one year 375,000 978,000 1,353,000
Capital leases payable - due within one year 13,432 21,781 - 35,213
Compensated absences - due within one year 17,872 10,461 28,333
Total current liabilities - 3,546,252 2,247,363 5,793,615
Noncurrent liabilities: -
Bonds payable - due in more than one year o 8,575,000 19,339,000 27,914,000
Capital leases payable - due in more than one year - - -
Compensated absences - due in more than one year . 71,493 41,845 113,338
* Total noncurrent liabilities 8,646,493 19,380,845 28,027,338
Total liabilities 12,192,745 21,628,208 33,820,953
Net Assets:
Invested in capital assets, net of related debt 100,631,734 31,877,857 132,509,591
Restricted for: :
Class "C" roads 2,072,555 - 2,072,555
Impact fees 9,529,641 4276915 - 13,806,556
Art museum -
Traffic mitigation 5,344 - 5,344
Unrestricted 15,994,613 9,449,214 25,443,827
Total net assets $ 128,233,887 45,603,986 § 173,837,873

The accompanying notes are an integral part of these financial statements.

8-



-6-

ELSLESELL & 93600Sh & L8S'EETRII  § R

. "SIuBWdIE)S [elouLUY 359Y) Jo Med [Ri3ojur UE AJE SII0U Suikuedwoooe L

wssn - - (b58°7)

¥85°608°191 SPLTSTT 1Y ~01£'88°0TH

EPI°1£0°T1 TIL'SLEY 1£4'759°L

(AN AA L16'$80°C S614ST°01

- . 00008L1 (000°0SL™1)

(37941 : - EPS'El ) .

8E88VE LTY06E 112°856 ,

(€2T'89) (€£2T'89) - : _

9€£Z'T0¢'E . 9€T'T0€'E

09%°€00°s S ~ 09t'€00'S

88T0V9°T - : 88T°0Y9'T

(666°807) $9L'T6TT - (p9L°108°2) v09L6E6 §  090PTI'T  §  €ZE06E Ll §  9860T1CT

SoLTéTT . soLTe6ec . < - 1E9IPET PLI'CY 109°08T'8 DS ILEL

oveol) - Tove9rl) - S . 001%L - 15€°LTS 16L°LL9

116°cy H6'cr - - - 658°SLO'1 8p6°1€0°1

1€€°LS8 R £ A A ‘o 109°€L0'1 - orL'T6I'E 010°60¥°c

£98°LOV'T £98'L9V°1 S . oge'esl PLITY LSO'PRYE 868°7ST'T

(P9L°108°T7) R T S £L6'550°8 988°180°1 9iL'601°¢ 65€ 6¥L Y1

(6LLTLY) ~ R (Y7570 B - - - 6LLTLY

£5591¥ - ; ESS'9IP - LTS'L89'T - 1825743 S15°965°C

0106 - 01€°068 0€6°SLEE. ySE9P0l - ¥L6'1E8°E

(rsvo1L'e) S ©(pSE9IL'E) $90°6€€ 66S°t1 $SE°6SS _ ULY'6T9Y

%098, . § - . §  909°08¢ $ TSt § g££6'0T § 0Z8YTTT §  665'8IS’E $

e SANIANDY sonAnoy . suonnquuo) suORNQLIUOY SIOIAIRS SasUdAXY -

: -adAy-ssoursng [EIUdWLISA0D) pue sjurn pue sjueln 10} sofreyH

renden Bunesadp

JUSUILISACD) ATeWL g

] : SANUIAIY WRISO1J
$1085Y JoN Ul 8»5,&0 2 dNUARY (dsuadxg) 19N

_ R . 900T “O€ ounf popuz Jea Ay 304
S TeEL T e SHLLIALLOV 30 LNSWHLVLS
o L NOLLYYOd40D ALID NOLYAAN

3urpuo - spasse PN

waunsnipy
Supuuidoq - sjasse PN

sjosse 10U Ul d3uey))
SI9JSURI) PUE SONUSAAI [eIouaT [BI0L
’ Slajsuel
WO JuaunsIAul Aunbyg
- $BuruIes JUSUNSIAUL PIIOUISATU[)
ssse Jo [esodsip uo sso]
S)asS5E Pax1j JO I[es uo uren
swerdoud o1y100ds 0 peroLsas
JOU SUORNALIIUOD PUe SIUBID)
SOXE) 9SIYSURI) pue sojes
saxey Auadoiyg
'SONUDADS [RISUSD)

JUSUIUISACN ATRWIL] [R10),

saniAnoe adAy-ssauisnq [e10],
" sW3y pang
uoneueg
Io)em AIepuooes
mem
" isonIAnoe adA)-ssoulsng

SAMIATIOR [EJUSWWOACS [210]
s L) M)
TOLBAIAS PUE SYIed
sjuouasoxdut orjqnd pue skemySiy
o Kyes ogng
JUSUALIDAOST [elousn)
" :SONIATIOR [IUSTNLIOAOD)
JUSUNLIAA0S Areurg
. :surergolg/suonouny




T TV ' RIVERTON CITY CORPORATION
R BALANCE SHEET - GOVERNMENTAL FUNDS

June 30, 2006

Capital - Total .
R Special Project Governmental -
R Gerieral Revenue Fund Funds~
Assets ' — =
Cash and cash equivalents . $° 145010 - § . - $ 9,585,905 . 11,044,915 -
Restricted cash and cash equlvalents 2,630,159 333,170 13,378,482 16,341,811 -
Receivables: ' : IR
Accounts o . 107,866 - 2,400 - 110,266 =
Property and sales taxes . 675,025 - - - 675,025
Franchise taxes : C L Co- 177,373 177,373 .
Intergovernmental : 225,610 - - 225,610 .
Due from other funds o 453,334 - 1,246,741 1,700,075
Prepaid expenses . 47,929 - - - 47,929
Land held forresale . ;- _ - 2,135,126 - 2,135,126
- -Totalassets: .~ i 3 Lot § 0 5598933 . 8 2470696 S 24388501 32,458,130
Liabilities: ‘ _ :
Accounts payable 8- 749363 $ 1811 $ 409,661 1,160,835
Accrued liabilities 55,038 - - . 55,038
Deposits, retainage and deferred revenue . 1,094,679 600 - 85,923 1,181,202
Due to other funds - oo . - 2,071,741 175,000 2,246,741
o Total liabili_ti&e o e 1,899,080 2,074,152 670,584 4,643,816
Fund balances: .
Designated for improvements - L - - 9,760,905 9,760,905
Reserved- .
*Class"C" roads 2,072,555 . - - 2,072,555
Impact fees - C - - 9,529,641 9,529,641
Construction S - - 4,427,371 4,427,371
Mitigation surcharge 5,344 . - - 5,344
Unreserved - undesignated - ) 1,621,954 396,544 - 2,018,498
. Total fund balances . .. : A 3,699,853 396,544 23,717,917 27,814,314
Total liabilities and fund balanges -~ . .- § - 5598933 § 2470696 $ 24,388,501 32,458,130

The accompanying notes are an integral part of these financial statements.
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co Lo ' RIVERTON CITY CORPORATION .
e RECONCILIATION OF BALANCE SHEET OF-GOVERNMENTAL FUNDS TO THE STATEMENT OF NET ASSETS
Coe S For The Year Ended June 30, 2006

- Amounts reported for governmental activities in the statement of net assets are differént because:

. Total fund balances - goVemmental fund types
Deferred bond issue costs,

- Capital assets used-in governmental activities are not financial resources and therefore, are not
reported in the.funds.  The .cost of the assets is $156,231, 191 lcss the accumulated depreciation
of $46,636,023. .

Long-term liabilities, including bonds payable, are not due and payable in the current period and
therefore, are not reported in the funds. -

‘ .--Accrued compensated absenses and other accrued liabilities are not due and payable in the
current period and therefore, are not reported in the funds.

Net assets of governmental activities'

-1t-

$

27814314, .

73411
109.595,165
(8990,049) -

(258,954)

$

138233887

The accompanying notes are an integral part of these financial statements.



Revenue:
iProperty.taxes-
Sales taxes -
Franchise taxes
Licenses and.permits
Intergovernmental revenues
Charges for services
Impact fees - .
Fines:and forfeitures
Interest income
Miscellaneous,

Total revenues

Expenditures:
General government
Public safety’
Highway and public improvements
Parks, recreation, and public property
Civic Center -

. Capital outlay

Total expgndi_tures

Excess of revenues over (under) expenditures

Other financing sources (uses):
Contributions
Grants
Proceeds from sale of assets )
Interest, debt service costs, and bond
issuance costs :
Transfers in

~ Transfers out,

Total other ﬁngrl_qing sources (uses)

Excess of revenues and other financing sources

over (under) expenditures and other uses
Beginning fund balance
Adjustments to fund balance

Fund balance, end of year:

RIVERTON CITY CORPORATION

‘» . STATEMENT OF REVENUES EXPENSES, AND CHANGES IN FUND BALANCES -

-GOVERNMENTAL FUNDS .
For The Year Ended June 30, 2006
) . Capital Total
: R Special Project Govemnmental
sz General - Revenue " ,-: -~ .Fund _Funds ' -
$ 1,789,225 § 851,063 " $ - $ Z-,6'40,‘288.;
3 ,320 602- : - - 3,320,602
- - 1,682,858 1,682,858
1 429 422 - - 1,429,422
1,069,923 . - - 1,069,923
1,290,560 - - - 1,290,560
TUias - 6,254,849 6,254,849
340,460, : - 340,460
656,259 403 301,549 958,211
39,6 1'3. : 9,6()0 . - 49,273
9,936,064 - 861,126 ° 8,239,256 © - ' 19,036,446 -
1,988,323 66,463 46,152 2,100,938
2,696,249 - 1,902,728 4,598,977
1,711,765 - 2,094,162 3,805,927
1,150,648 - 1,406,461 2,557,109
- - 172,779 172,779
1,283,611 - - 1,283,611
8,830,596 3 66,463 5,622,282 14,519,341
1,105,468 794,663 2,616,974 4,517,105
11,963 - - 11,963
' - - 147,672 147,672
- 191,556 - 3,584,330 3,775,886
Ca (30,000) (760,131) (790,131)
850,000 - 4,513,741 5,363,741
(2,650,000 * (3,888,741) (575,000) (7,113,741)
(1,788,037) (3,727,185) 6,910,612 1,395,390
(682,569) (2,932,522) 9,527,586 5,912,495
4,385,276 1,193,940 14,190,331 19,769,547
-(2,854)- 2,135,126 - 2,132,272
$ 3699853 § 396,544 $ 23,717,917 $ 27814314

The accompanying notes are an integral part of these financial statements.
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RIVERTON CITY CORPORATION

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENSES, AND
+'CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES

For The Year Ended June 30, 2006

Amounts reported for govémmental activities in the statement of activities are different because:

Net changes in fund balances - total gt)vemmental funds

. Governmental funds report capital outiays as expenditures. However, in the statement of activities,
- assets with an initial' cost of more than $5,000 are capitalized and the cost is allocated over their

. estifnated useful lives and.reported as depreciation expense. This is the amount by which capital
“outlays exceeded depreciation in the current period. The total additions of $5, 211 486 less
- contributed assets below of $1,653,452 plus $128,239 for land costs.

Capital outlay
Depreclatxon expense

“In the statement of activities, contnbuted assets with an mmal value of more than $5,000 are
. capitalized and -the . contribution is ‘recorded as revenue. In the governmental funds, such

contributions are not recognized. “Thisis the'amouunt of contribution revenue that was recognized
in the statement of activities. : '

- Bond proceeds and capital leases provide current financial resources to governmental funds by
.issuing debt which: increases long-term liabilities in the Statement of Net Assets. Repayments of
bond and capital lease principal are expenditures in the governmental funds, but reduce liabilities in

the Statement of Net Assets.
Accrued interest liability
Payment of bond principal
Capital lease payments

_Costs associated, with the issuance of bonds are capitalized in the statement of net assets and

amortized over the life of the bond. In the governmental funds, these expenses are recorded as

. expenses in the period incurred. - This is the amount of the current year amortization expense

reported in the statement of activities.

The  liability for compensated absences and othe accrued liabilities are not recorded in the
governmental funds but are reported in the statement of net assets. This is the current change in

- these liabilities, reported as an expense in the statement of activities.

- In the fund statements, proceeds from the sale of assets are recorded as revenue, but in the statement

of activities, only the gain is recognized as revenue. This is the cost of land sold.

Changes in net assets of governmental activities

'$5912,495

" $ 3,686,273
(3318,821) . 367452 -
1,653,452
5,204
370,000
15,749 390,953 ..
(4,078)
(194,194)
(473,650)
$ 7,652,431

The accompanying notes are an integral part of these financial statements.
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L . RIVERTON CITY :
.. . -, STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND BALANCES -
Lo -+ BUDGET AND ACTUAL - GENERAL FUND - GOVERNMENTAL FUNDS
For The Year Ended June 30, 2006

T N .___" - Budgeted Amounts Variance with
' - T : Final Budget
Lo L ‘ _ Original Final Actual Favorable
B L PEL LS R _Budget -~ Budget _Amounts . . __(Unfavorable)
Revenues: o _ ' )
Property taxes: : . CaLve % 1,698000 S 1,745,886 $ 1,789,225 $ 43,339
Sales taxes' . . ’ IR 2,640,000 - 3,180,000 - 3,320,602 140,602
Licenses and permits I 518,500 1,382,370 1429422 47,052
Intergovernnrental revenues . . . - 1,048,500 - 1,251,000 - 1,069,923 (181,077)
Charges for'services - co 615,262 - 1,137,220 1,290,560 153,340
Fines and forfeitures oo 325,500 . - 347,500 340,460 (7,040) -
Interest inpome N S 150,000 300,000 656,259 356,259
Miscellaneous” . . e _3_5,550 35,550 39,613 4,063
Total Revenaés . L. 7031312 _ 9379526 . 9,936064 556,538
Expenditures: ‘ ' ) o T
General Government o ‘ 2,124,516 2,211,539 1,988,323 223,216
Public Safety .- , 3,481,550 3,026,600 2,696,249 - " 330,351
Highway and public improvements 2,145,480 2,524,880 1,711,765 813,115
Parks, recteation, and public safety . 1,176,145 1,285,233 1,150,648 134,585
Capital Outlay- 7 . 1,037,300 1,381,460 1,283,611 97,849
Total expendifures . 9,964,991 10,429,712 - 8,830,596 1,599,116
Excess of revenue over (under) :
expenditures * - R (2,933,679) (1,050,186) - 1,105,468 2,155,654
. Other financing sources (uses): . : . c .
Contributions . ) ‘ e 5,000 11,963 6,963
Proceeds from sale of assets - - . - -
Transfers in o 850,000 950,000 . 850,000 (100,000)
Transfers out ‘ .- - (2,650,000) (2,650,000)
Total other financing sources (uses) - 850,000 955,000  (1,788,037) (2,743,037)
Excess of revenues and other financing 7
sources over (under) expenditures
and other uses - » C $ (2,083,679 § (95,186) "(682,569) © $ (587,383)
Unadjusted beginning fund balance 4,385,276
Adjustment - (2.854)
Fund balance, beginning of year . .~ 4,382422
Fund balance, endof year = .© $ 3,699,853

The accompanying notes are an integral part of these financial statement.
: -14-




RIVERTON CITY CORPORATION
SCHEDULE OF REVENUES, EXPENSES, AND CHANGES IN FUNDBALANCE -
“BUDGET, AND ACTUAL SPECIAL REVENUE FUND - GOVERNMENTAL FUNDS . R
For The Year Ended June 30, 2006

Special Revenue

Variance
Original - Final Favorable
-Budget Budget Actual (Unfavorable)

Revenues o . )
Property taxes e .78 . 956,063 § 958163 S 851,063 $ (107,100
Sales taxes ’ . - - - .
Franchise taxes = - C - N - -

Licenses and permits o - - : -

Intergovernmental revenues - - -

Charges for services - i - -

Impact fees ' - - .

Fines and forfeitures - - -

Interest income . - S 403 . 403
Miscellaneous. . o S 12,000 12,000 9,660 ' (2,340)

o Totalrevenues . .° .. .. 968163 970,163 861,126 (109.037)

Expenditures
General government i 89,000 406,500 .. 66,463 340,037
Public safety .- - -
Highway and public improvements - - -
Parks, recreation, and public property - - -
_ Capital outlay 280,000 980,000 - 980,000

Total expenditures ’ 369,000 1,386,500 66,463 1,320,037

Excess of revenues over (under)

l expenditures o 599,163 (416,337) 794,663 (1,211,000)

Other financing sources (uses):
Proceeds from debt -
Proceeds from grants : -
Contributions - - -
Proceeds from sale of assets ’ 483,000 483,000 191,556 291,444
Interest, debt service costs, and
bond issuance costs i . (30,000) (30,000) (30,000) -
Transfers in - - -
Trapsfels out ’ (2,817,500) (1,817,000) (3,888,741) 2,071,741

“ Total other financing sources - (2,364,500) (1,364,000) (3,727,185) 2,363,185

Excess of revenues and other ﬁnancmg
sources over (under) expendltures and
- other uses $ '(1,765,337) _$ (1,780,337) (2,932,522) _$ (1,152,185)

Unadjusted beginning fund balance : - 1,193,940
Adjustment for iand held for resale ) 2,135,126
Fund balance, begmmng of year 3,329,066

Fnding _ ' $ 396,544




RIVERTON CITY CORPORATION
STATEMENT OF NET ASSETS - PROPRIETARY FUNDS
For The Year Ended June 30, 2006

Culinary Secondary Street

] S Water . Water Sanitation Lights Total
" Assets:
Current assets:
Cash:and cash equivalents o ‘ $ 2,768,735 3§ - % 24617 8 - % 2,793,352
. Prepaid-expenses [ .- 1,945 - 1,002,246 - - 1,004,191
Receivables: ‘ L '
Due from other funds . 3,187,180 . - - - - - 3,187, 180_
- Accounts R . e o 185,293, - 251,639 117,480 57,317 - 611,729
| Totalcumentassets - .. P 6,143,153 0 1,253,885 142,097 51317 1,596,452
Restricted assets: ) . o .
Cash and »ashequwalmts ' . 1,604,450 7,240,851 - . 8,845,301
. Total restricted assets ’ 1,604,450 -7,240,851 - - .- 8845301
Noncument assets: . . o
Equity investment . . . S - 1,207,024 - 1,207.024
Comer Canyon investment - 7293 . - - - C.7.293
Capital assets: :

Land . s 545628 1,147,068 - 32,000:° - . 1,724,696 -
Constmotlonmprocess 101,370.. - - - - . o 101,370
Property and equipment, net e

- of depreciation . C12,030079 . 24,701,159 53,381 4,925,836 41,710,455
Invested in water shares - 465,670 8,214,447 - - 8,680,117
. Total noncuirent assets-. S —_13,150040 . 34,062,674 1,260,405 4,957,836 53,430,955
. Total assets N o - $ 20897643 $ 42557410 $ 1402502 § 5015153 _$ 69.872,708
Liabilities:.
Current liabilities:
Accounts payable - - : RO ©§ 12059 § 359955 § 98425 § 30423 § 609,393
. Accrued liabilities ¢ - oo S 19,014 14,161 1,988 1,184 . 36,347
Dueto other funds i — 1,553,836 453,334 633,344 .- 2,640,514
Deposits, retainage and deferred revenue 21,518 . 157,896 - - 179,414
Compensated absences - due within one year - ‘ 6058 4,067 116 220 . 10,461
Accrued interest payable - - 411,967 - - 411,967
Capital leases payable - due within one year - - - 21,781 - 21,781
Bonds payable - due within one year - 978,000 - - . 978,000
" Total current liabilities o o 167,180 3,479,882 575,644 665,171 4,887,877
Noncurrent liabilities - due in more than one year
Compensated absences - - - : 24233 16,266 465 881 41,845
Bonds payable : . - - 19,339,000 : - - 19,339,000
 Total noncurrent liabilities Lo T 24,233 19,355,266 465 381 19,380,845
Total liabilities C S 191413 . 22,835,148 576,109 666,052 24,268,722
Net assets:
Invested in capital assets, net-of related debt . - : S 13,142,747, 13,745,674 31,600 4,957,836 31,877,857
Restricted for impact fees » 1,563,831 2,713,084 - - 4,276,913
Unrestricted . : e 5999652 3,263,504 794,793 (608,735) 9,449,214
Total net assets. = . Cete v . 20,706230 19,722,262 826,393 4,349,101 45,603,986
_ Total liabilities and net assets, - .0 8 20897643 -§ 42557410 S 1402502 $ 5,015,153 _$ 69,872,708

The accompanying notes are an integral part of these financial statement.
-16-




RIVERTON CITY CORPORATION
L STATEMENT OF REVENUES, EXPENSES, AND .~
. v " st . CHANGES IN NET ASSETS - PROPRIETARY FUNDS
‘ For The Year Ended June 30, 2006 '

S . Culinary Secondary Street o -
KRR Do . -Water . -. Water Sanitation Lights . Total

Operatmg revenum: ) ) ) o - .
> - Watersales™ "ty ) $ 2,478,884 $. 2,306,335 $ Co- 3 - 8 4785219
Garbage sales s il 1,075,859 1,075,859 -
Lighting sales . S . 524,401 524,401
- ImpactFees - . - 765,568 . 879,205 ' - 1,644,773
. Connection fees 204,112 . : 204,112
_ Otherrevenue. .= _ _ 36093 o 7200 - 2,950 46243

Total operating revenues: .. 3484657 .. 3,192,740 1,075,859 521,351 8,280,607°

Operating expenses:

Interest and debt service costs and
bond issuance costs ; ‘ e,
. Salaries and wages - o 542,970 - 31,129 38,336 33,482 1,925,917
" Employee benefits * T 238,716 - 114,691 18,996 14,105 --386,508
Utilities - .. 197,480 - 199,441 - 327411 © 724,332
Water purchases : 240,881 . 23,909 - - 264,790
Landfill fees - . B 286,038 - 286,038
Sanitation charges o ‘ - ‘ - 651,967 - 651,967
Supplies and maintenance : 341,736 - 73,844 21,474 16,342 453,396
Administrative’ . 49,029 - 38,460 1,170 43 88,702
Deprecia_tion sl , - 642,086 952,926 13,967 286,408 1,895,387

Operatmg mcome(lOss) - .- 1,231,759 . 1,478,340 43911 (150,440) . 2,603,570 R

Nonoperating revenues (expenses): . o .
Interest income - ' 71,955 312,672 - - 390,627
Equity investment income - ] - 13,543 - 13,543
. QGrants 42,174 o - - - - - 42,174 -
Bond interest expense : - ~ (1,694,610) - - (1,694,610)
. Loss on disposal of assets ‘ (50,914) ©(17,309) - - (68,223)

Total nonoperating revenues (expenses) 69,215 . (1,399,247) 13,543 - - (1,316,489)

Net income (loss) before
contributions and transfers . - 1,300,974 - 79,093 57,454 (150,440) 1,287,081 _

Capital contributions 193,930 1,073,601 - 74,100 ‘ 1,341,631
Transfer from other funds 1,600,000 o 125,555 ) - 450,000 2,175,555
Transfers to other funds _ : - . .(125,555) - (300,000 (425, 55). .

Net income-; . o 3,094,904 - 1,152,694 57,454 73,660 4 378 712

Netassets,begmmng 17,611,326 . 18,569,568 768,939 4,275,441 41,235, 274

Net assets, ending - $ 20,706,230 $ 19,722,262 $ 826,393 $ 4,349,101 3 45,603,986

The accompanying notes are an integral part of these financial statements.
-17-
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RIVERTON CITY CORPORATION
oo RO STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS
L For The Year Ended June 30, 2006
Culinary Secondary
5 s e Water Water Sanitation St Lights Total
" Cash flows from operating activities: :
_Cash received from customers .- : 3 .3.609.392 $  3,184329 $ 1,072,091 s 524.193 $  §390,005
. Cash payments to suppliers for -goods and services . - ,(2 632, 438) 1,620,981 (1,030,124) - (15.246) (2.056.827)
Cash payments to employecs and
Lo profe§sig|_1al contractors for serv@rc_es' e . (7572717) (411.213) (56.810) (46,590) (1.271,890)
. _;‘Net:.cngh‘ provided (used) by operating activities < S+ 219677 3 .4.394,097 $  (14843) _$ 462,357 $ 5061288
Cash flows from capital and related financing activities: ‘
i - Subsidy from federal grant -42.174 - - - 42,174
. Principal payments'on bonds Lo (942,000) ' - - (943.000)
Principal payments on leases payable - . (20,995) - (20,995)
Interest paid on bonds oL - (1,334,589) - - (1,334,589)
Purchase of water shares . L. (288,624) - - (288.624)
: - Transfer of assets-in 11,600,000 125,555 - T 450,000 2,175,555 .
Transfer of assets out o ) L : - - (125,555) - (300,000) (425,555)
Net-qqsh. provided (uspd)_ by financing a.ctiyit‘i‘e_s;.'. . 1,642,174 (2,566,213) - . (20,995) 150,000 (795,034)
Cash flows from investing activities® - ’
Interest from investments - o 71955 312,672 - - 390,627
Disposal of assets 110,613 - - - 110,613
- Purchase of assets- o _._.(806,524) (878,810) - - (10,662) (1,695,996)
Net cash prov_lided (qsed) by ipv'esting acﬁvities . {617,956) '(566,138) - (10,662) (1.194,756)
Net increase (decrease) in cash R 1,243,895 1,261,746 - (35.838) 601,695 3.071,498
¥, Cash at beginning of year : Do __3,129.290 5,979,105 60,455 (601 695) 8,567,155
. Cashat end of year. : L P $ 4373185 $_ 7240851 § 24617 § - $ 11638653
Reconciliation of operating income (loss) to net cash provided (uscd)
by operating activities: ) '
- . Operating income (loss) - $ 1231759 $ 1478340 § 43911 § (150,440) $ 2603570

Adjustments to reconcile net income (loss) to net
cash provided (used) by operating actwmes

Depreciation 642086 952,926 13,967 286,408 1,895,387
(Increasc) decrease in:
Assets: .
Prepaids (1,945) 77,544 - - 75,599
Accounts receivable I . 121,217 (17,454) (3.768) (3,158) 96.837
Equity investment : S , (78,459) S (18459)
] Due from other funds (1,887,180) 333,344 (1.553,836)
Increase (decrease) in: : ’ ’ .
Liabilities:
Accounts payable . - 85,813 325,255 8,984 (4,794) 415,258
Accrued liabilities e . 24,409 14,607 . 522 997 40,535
Due to other funds o- 1,553,836 - - 1,553,836
Deforred revenue o 3,518 9.043 - - 12,561
Net cash provided (used) by operating activities’ 219677 4,394,097 (14,843) 462,357 _ 5,061,288
NONCASH TRANSACTIONS:
Culinary Water Fund:

The City disposed of assets with original cost of $221,996 and accumulated depreciation of $171,082 resulting

in a loss on disposal of $50.914.
Contributed assets of $193,930 were received by the City.

Secondary Water Fund:
.The City disposed of asscts with original cost of $17,309 and no accumulated depreciation, resulting in a loss on disposal of $17,309.

Contributed asscts of $1,073,601 were received by the City.

Sanitation Fund
The equity investment increased by $13,543.

Street Lights Fund
Contributed assets of $74,100 were reccived by the City.

The accompanying notes are an intergral part of these financial statements.
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o RIVERTON CITY CORPORATION
- .- NOTES TO BASIC FINANCIAL STATEMENTS -
' * For The Year Ended June 30, 2006

.-~ NOFE1l SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

~-Riverton City Corporation (the City) was incorporated on July 3, 1967, as a third cla»és,_(_:_i_t‘y

- .. tinder the provisions of the State of Utah.. The City is a-municipal corporation, which operates L _
. -under ‘an elected: mayor — council form of government and provides the following services'as "~

..+ . ;authorized by its charter: public safety, highways, recreation, economic development, culinary
" water, secondary water, sanitation, and street lighting.

.. iThe City’s financial statements ar¢ prepared in accordance with generally accepted accounting .
- principles (GAAP). The Governmental Accounting Standards Board (GASB) is responsible for
_-establishing. GAAP for state and local governments through its pronouncements (Statements .

.and Interpretations). - Governments. are also required to follow the -pronouncements -of the

-4 s+ i, Financial Accounting Standards Board (FASB) issued through November 30, 1989 (when

... - - applicable) that do not conflict with or contradict GASB pronouncements. The City has the -

-option. to'apply FASB pronouncements issued after that date to its business-type activities arid

- _.enterprise funds, and the City has chosen to do so. The accounting policies of the City conform-
-to accounting principles generally accepted in the United States of America as applicable to
governmental units. The more significant accounting policies established in GAAP and used
by the City are discussed below. | ‘

" In June 1999, GASB unanimously approved Statement No. 34, Basic Financial Statements —
and Management’s Discussion and Analysis — for State and Local Governments (Statement).
Beginning with the fiscal year ending June 30, 2004, the City implemented the statement which
made the following significant changes to the City’s financial statements (including notes to the. - -
financial statements): :

e A Manégement Discussion and Analysis (MD&A) section providing an analysis of the o
-City’s overall financial position and results of operations. '

e Financial statements prepared using full accrual accounting for all of the City’s
_ activities including infrastructure (roads, bridges, etc.). - -

e A change in the fund financial statements to focus on the major funds.

(A) The Reporting Entity : :
, In evaluating how to define the City for financial reporting purposes, management has
~ considered all potential component units. The basic, but not the only, criterion for
. including a potential component unit within the reporting entity is the governing body’s
ability to-exercise oversight responsibility. "The most significant manifestation of the
. ability to. exercise oversight is financial interdependency. Other manifestations of the -
-ability to exercise oversight responsibility include, but are not limited to, the selection of
governing authority, the designation of management, the ability to significantly influence -
operations and accountability' of fiscal matters. The other criterion used to evaluate
potential component units for inclusion or exclusion from the reporting entity is the
existence of special financing relationships, regardless of whether the City is able to
exercise oversight responsibilities.

-19-
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w...... - The Riverton City Redevelopment Agency (RDA), an entity legally separate from the
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RIVERTON CITY CORPORATION

~ ... NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

For The Year Ended June 30, 2006

NOTE.1 .SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Reportin Entity (continued :

e .. City, is governed by the members of the City Council. For financial reporting purposes,
. - the Redevelopment ‘Agency is reported as if it were part of the City’s operations because

. _its purpose is to finance and provide redevelopment services to citizens of the City. The - "'+~

LB

RDA is reported as a special revenue fund.

The City is not a component -unit- of any other entity. The City’s basic financial
statements include all City operations. ' e '

- Government-Wide and Fund Financial Statements B :

- The City’s basic: financial statements include both government-wide (reporting the City -
_as-a whole) and fund financial statements (reporting the. City’s major funds). - Both the .

- government-wide and fund financial: statements categorize ‘primary activities as either

governmental -or business-type. ~The City’s police and fire protection, parks and

. recreation, public - works, and general administrative services are classified as

governmental activities. The City’s water, secondary water, sanitation, and street lighting
services are classified as business-type activities. '

The . government-wide financial statements (ie., the statement of net assets and the

. statement of activities) report information on all of the nonfiduciary activities of the City

and its component units. - For the most part, the effect of interfund activity has been
removed from these statements. Gevernmental activities, which normally are supported
by taxes and intérgovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support.

The statement of activities: demonstrates the degree to which the direct expenses of a
given function or segment are offset by program revenues. Direct expenses are those

- which are clearly identifiable with a specific function or segment. Program revenues

include 1) charges to customers or applicants who purchase, use or directly benefit from

. goads, services or privileges provided by a given function or segment and 2) grants and

* contributions that are restricted to meeting the operational or capital requirements of a
- particular function or segment. Taxes and other items not properly included among
- program revenues are reported instead as general revenues.

“Separate financial statements-are prbvided for governmental funds and proprietary funds.

Major individual governmental funds and major individual enterprise funds are reported
as separate columns in the fund financial statements. E
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RIVERTON CITY CORPORATION

" NOTES TO BASIC FINANCIAL STATEMENTS  (Continued)

For The Year Ended June 30, 2006

~ NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

©

‘Measurement Focus, Basis of Accounting, and Financial Statement Presentation

. The government-wide financial statements are reported-using. the economic resources - -

measurement focus and the accrual basis of accounting, as are the proprietary fund
financial statements. Revenues are recorded when. eamed and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows. Property taxes

- are recognized as revenue in the year for which they become available. Grants and

- similar items are recognized as revenue as soon as all eligibility requirements imposed by

- government-wide financial statements, rather than reported as an expenditure. Proceeds -

the provider have been met. :
The use of financial resources to acquire capital assets are capitalized as assets in the

of long-term debt are recorded as a liability in the government-wide financial statements,

rather than as an other financing source. Amounts paid to reduce long-term debt of the

City are reported as a reduction of the related liability, rather than an expenditure.

. Governmental fund financial statements are reported using the current financial resources -

measurement focus and the modified accrual basis of accounting. Revenues are
recognized as soon as they are both measurable and available. Revenues are considered
to be available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. .Expenditures generally are recorded
when a liability is incurred, as under accrual accounting. However, debt-service
expenditures, as well as expenditures related to claims and judgments, are recorded only
when payment is due.

Sales taxes, franchise taxes, and earned but unreimbursed state and federal grants
associated with the current fiscal period are all considered to be susceptible to accrual and
so have been recognized as revenues of the current fiscal period. Property taxes are
measurable as of the date levied (assessed) and are recognized as revenues when they
become available. Available means when due; or past due, and received within the
current period or collected soon enough thereafter (within 60 days) to be used to pay
liabilities of the current period. All other revenues are considered to be measurable and
available only when cash is received by the City.

The accounts of the City are organized on the basis of funds, each of which is considered

a separate accounting entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets, liabilities, reserves, fund
balance, revenues, and expenditures or expenses as appropriate.
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T k3 RIVERTON CITY CORPORATION
' \IOTES TO BASIC FINANCIAL STATEMENTS (Continued)
For The Year Ended June 30, 2006

: ' NOTE 1. -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(€) Measurement Focus. Basis of Accounting, and Financial Statement Presentation

(continued)
The City reports the following major governmental funds

. The General--. Fund is the City’s primary operating fund. It accounts for all financial
resources of the City, except those required to be accounted for in another fund.

. The Special Revenue Fund accounts for resources legally restricted to expenditures

- for specified current operating purposes and for the enforcement of special services

- ~and activities:© Accounting and financial reporting for general and special revenue

... funds are identical. The City accounts for the Riverton Clty Redevelopment Agency
ina spec1a1 revenue fund.

.. - "The Capltal ‘Projects: Fund accounts for the financial resources to be used for the
= <. .-+ acquisition or construction of the major capital facilities of the government (other
than those financed by enterprise funds or non-expendable trust funds).

The City reports the following major proprietary funds:

. The Cuhna.ry Water Fund accounts for the activities of the City’s culinary water
distribution system.

_-The Secondary Water fund accounts for the activities of the City’s secondary water
distribution system.

The S,anitatidn Fund accounts for the activities of the City’s sanitation collection
operations.

The Street Lighting fund accounts: for the activities of the City’s street light service
operations.

As a general rule the effect of interfund activity has been eliminated from the
government-wide financial statements. Exceptions to this general rule are payments to
the General Fund by ‘various enterprise funds for providing administrative and billing
services for such funds. Elimination of these charges would distort the direct costs and
program revenues reported for the various functions concemed

- . Amounts reported as program revenues. include 1) charges to customers or applicants for
" ~...goods, services, or privileges provided, 2) operating grants and contributions, and 3)
capital grants and contributions, including special assessments. General revenues include

all taxes.
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R RIVERTON CITY CORPORATION
B NOTES TO BASIC FINANCIAL STATEMENTS: (Contmued)
L For The Year Ended June 30, 2006 .

" NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING 'POLICIES‘(COnt'inued)

O Measurement Fécus, Basis'; of - Accounting and Fln_agaal Statement .Presentation

(continued)

. Proprietary funds dlstmgu'sb operating revenues and expenses from nonoperatmg items.

- Operating revenues.and expenses generally result from providing services and producmg

and - delivering. goods in  connection with a proprietary  fund’s principal ongoing

- -operations. - The principal operating revenues of the culinary water fund, the secondary

. water fund, the sanitation fund,-and the street lighting fund, are charges to custoriers of

the system. Operating expenses for enterprise funds- include the cost of sales and

"+ . services, administrative cxpenses, -and depreciation on: capital assets. All revenues.and
i expenses not meeting this definition are reported as nonOperatlng revenues and expenses.

O
-+ .. ... The City Council follows these procedures in establlslung the budgetary data reflected in

Budgetagg Data

the financial statements —
. (1) Prior to May 1, the-Mayor submits to the City Council a proposed operating
. budget- for the fiscal year commencing the following July 1. The operating
budget includes proposed expenditures and the means of financing them.
* (2) Public hearings are conducted in the City to obtain taxpayer comments.

«(3) Prior to June 22, the budget is formally adopted after a public hearing.

(4) The City Manager, has authority to transfer budget appropriations between
individual line items within any department of any budgetary fund.

(5) The City Council, by resolution, has the: authority to transfer budget
appropriations between the individual departments of any budgetary fund.

Formal budgetary. integration is employed as a management control device during the
year for the general funds, special revenue funds, and capital project funds. In the

 General fund, budgets are adopted at the functional level and budgetary control is

- exercised at the departmental level. For special revenue funds, budgets are adopted and
‘control is exercised at the level of total expenditures for each individual fund. For capital

project funds, budgets are adopted and control is exercised at the project level.

- ' Annual budgets for the General fund, all special revenue funds (Redevelopment Agency

‘fund), and the capital projects fund were legally adopted by the City and are prepared on

the modified-accrual method of accounting.
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RIVERTON CITY CORPORATION-
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
: For The Year Ended June 30, 2006

'NOTE 1. -SUMMARY.OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgetary Data (continued)

-, Encumbrances. (commitments related to unperformed purchase orders or contracts for
..;goods or ‘services) are used only as an internal management control device during the

»year.. . ‘The .City does not have any. encumbrances outstanding at year end since

: -w-approprlatlons lapse -at year end. ... However, encumbered amounts are generally

T reapportloned and honored as part of the following year s budget

Although Utah State law requires the initial preparatlon of budgets for all Clty funds

. . (both governmental and proprietary), it only requlres the reportmg of actual versus such

®

budgets for governmental funds. el

. Tax Revenues

The majority. of property taxes are coliected by the Salt Lake County Treasurer and
remitted to the City in installments each fiscal year with a:final settlement by March 31*.
Taxes are levied and are due -and payable on November 1% and delinquent after
November 30" of each year at which time they become liens if not paid. For the year

.ended: June 30, 2006, the City has accrued $2,225 for delinquent current and prior year’s

property taxes for the amount received within 60 days after fiscal year.

Sales taxes are-collected by the Utah State Tax Commission and remitted to the City

.. monthly. - An-acerual of $672,800 has been made for all taxes received by the State for
- the period ended June 30" and thus due and payable to the City.

.. Utility and: Telecommunication taxes are charged to -various -utility companies doing

- business within the City including telephone, cable television, gas utility, and electric

¥

- utility companies. The fees are remitted on a monthly, quarterly, semi-annual, or annual

basis. An accrual of $177,373 has been made for taxes due and payable to the City at
June 30™.

Deposits and Investments o
Investments of-the City are stated at cost. Investrnents consist of bond reserve accounts,

and accounts at the Utah Public Treasurers Investment Trust (the State Treasurer’s Pool),
in the name of the City and are stated at cost, which approximate fair market value.

The governments’ cash and cash equivalents are considered to be cash in bank, Utah
Public Treasurer’s. Investment Fund, . investment with -bond trustee in Utah State

- Treasurer s Investment Fund, repurchased agreements and cash on hand.

(6)

Investment in Jomt Venture

. The investment in Trans-Jordan Cities Landfill, a 7 91% owned joint venture is

accounted for by the equity method of accounting. Under this method, the Sanitation
Fund (Enterprise Fund) records its share of the joint venture’s net income or loss for each
period.
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RIVERTON CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
For The Year Ended June 30, 2006

' NOTE'l ‘SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets -

-Capital assets, which include. property, plant, equlpment and mfrastructure assets-(e.g.,

I, * roads, bridges, sidewalks, and similar. items) are reported in the applicable governmental
... or.business-type activities columns inthe government-wide financial statements. Capital

assets. are defined by the government as assets with an initial, individual cost of more

~than.$5,000.and an estimated useful life in excess of two years. Such assets are recorded

- --at historical cost or estimated historical cost if purchased or constructed. Donated capital

)

assets are recorded at estimated fair market value at the date of donation.

.. The costs of normal maintenance and repairs that do not add to the value of the asset or
- materially extend asset lives are not capitalized.

Major outlays for capital assets and impfoveme’nts “are eapitalized as projects are .
constructed. Interest incurred during the construction phase of capital assets is included .
as part of the capltahzed value of the assets constructed.

Property, plant, and equipment of the primary government, as well as the component

-units, are depreciated using the straight line method over the following estimated useful

lives:

Assets - - ... __Years
Infrastructure : , 15to 50
Buildings o . 25t050
Office equipment . - ‘ . S5to15
Machinery and equlpment g 5to15
Vehicles S 5
System infrastructure . : 20
Improvements other than buildings ’ 30

Property and Equipment, Proprietary Funds
Property and equipment .are stated at cost. Depreciation has been provided using the

. straight-line method over a period of three to fifty years. -

)

X)

Interest Capitalization

. The City capitalizes net interest costs as part of the cost of constructing various utility

projects when material.

Cash and Cash Equivalents

- For the purpose of the statement of cash flows, cash and cash equlvalents are defined as

cash in bank, Utah Public Treasurer’s Investment Fund, investment with bond trustee in
Utah State Treasurer’s Investment Fund, repurchased agreements, and cash on hand.
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e RIVERTON CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
g For The Year Ended June 30, 2006

; NOTE ' SUMMARY QF SIGNIF ICANT ACCOUNTING POLICIES (Continued) .

Receivables and Payables

- Activity. between  funds that are representative .of - lendmg/borrowmg arrangements.
- outstanding at the end of the fiscal year are referred to as either “due to/from other funds™

. (i, the current portion ‘of interfund loans) or “advances.to/from other funds” (i.e., the

M)

noncurrent portion of interfund loans). All other outstandmg balances between funds are
reported as “due to/from other funds™. : :

O_ther‘ rcdeivables at June 30, 2006, consist of pr'opertyr'tax, franchise tax, salés tai,
grants, and accounts (billings for user charged services, including unbilled utility

- services). ‘Taxes, grants, and utility charges are deemed collectible in full.

Prepaid It

.+ Cértain payments to vendors reflect. costs applicable to future accountmg periods and are

. recorded as prepaid items in both government-wide and fund financial statements.

S (9) B
' " The preparation of financial statements in conformity with generally accepted accounting
- principles’ requires .management to make estimates and assumptions that affect the

Restricted Assets

. When both restricted and unrestricted resources are available for use, it is the City’s

policy to use restricted resources first, then the unrestricted resources as they are needed.

‘Use of Estimates in Preparing Financial Statements

reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and

. . expenses duting the reporting period. Actual results could differ from those estimates.

®)

Compensaied Absences
The amount for accumulated vacation leave and comp-time of .governmental funds are

- . recorded as a liability in the government-wide statement of net assets. The corresponding

expense and expenditures are reportéd in the government-wide statement of activities.

- Accumulated vacation leave and comp-time of proprietary funds are recorded as an

Q)

eéxpense and-a liability in those funds as the benefits accrue to the employees and are thus -
recorded in both the government-wide financial statements and the individual fund
financial statements. :

Long-term Obligations

- In the government-wide financial statements and propnetary fund types, long-term debt

-~ and other long-term obligations are reported as liabilities in the applicable governmental

.activities, business-type-activities, or proprietary fund type statement of net assets. Bond

. premiums, discounts, and issuance costs are deferred and amortized over the life of the

applicable debt. In the fund financial statements, governmental fund types recognize
bond premiums and discounts, as well as bond issuance costs, during the current period.
The face amount of debt issued is reported as other financing sources while discounts on
debt issuances are reported as other financing uses. Issuance costs, whether or not
withheld from -the actual debt proceeds received, are reported as debt service

expenditures.
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T RIVERTON CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Contmued)
W For The Year Ended June 30, 2006

~+* NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

ﬂ{) Fund Balances —Reserved o

...Reservations. of  the -fund balance represent amounts that are appropnable and legally
- .-segregated -for a specific purpose. - The reserve fund balancein the General Fund
. Tepresents- a percentage of. the surcharges the City collected on traffic violations that the
State of Utah has.designated to the City to mitigate the cost of traffic overflow through
. the City. of Riverton as a result of the reconstruction of I'-'15. The class “C” road funds
is reserved for approved projects. . The reserved fund balances in the Capital Projects
Funds represent impact fees collected and funds reserved for capital project construction.
- These reserve fund balances are to be used excluswely for future expendltures for the

purpose for which the funds were collected.

(S) Fund Balances — Desxggated
~ The City Council has elected to designate $9,760, 905 of the unreaerved fund balance of
the Capital Projects Fund for subsequent years’ expenditures on planned construction
projects. :

NOTE 2 CASH AND INVESTMENTS

- The City maintains a cash and investment pool that is available for use by all funds. Interest.
earned on these funds is allocated to the funds based on their balances, which relate to pooled
cash. Followmg are the components of the City’s cash and mvestments at June 30, 2006:

Cash and cash equivalents $ 13,838,267
Restricted cash and cash equivalents 25,187,112
Total $.39.025.379
The City’s cash and investments are included in the accompanying fund financial statements as
follows:
Governmental activities:
Cash and cash equivalents . $ 11,044,915
Cash and cash equivalents — Restricted assets : 16,341,811
Total governmental activities =~ e 27,386.726

Business-type activities: . '
Cash and cash equivalents = : o $ 2,793,352

Cash and cash equivalents — Restricted assets T 8.845,301

. Total business-type actjvities . = - ' 11,638,653

Total cash, cash equivalents and investments : $ 39,025,379
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I RIVERTON CITY CORPORATION
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)
s For The Year Ended June 30, 2006 °

...~ NOTE2 CASHAND INVESTMENTS (Continued)

Deposits : o
i s ceso o Deposits are not collateralized nor are they required to be by:state.statute. However, the State
: ‘ ! -.Commissioner of Financial Institutions monitors financial institutions and establishes limits for
‘v deposit. of public money-at individual financial institutions, ;and the City follows these -
* vrecommendations. The City alsohad $200 of cash on hand at June 30, 2006.. At June 30, 2006,
.. the carrying. amount of the :City’s deposits was $1,417,583. and the bank balance was
..--$1,578,681. Of the bank balance, $100,000 was covered by.federal depository insurance.

- -The City. follows. the requirements of the Utah Money Management Act (Utah Code Annotated
1953, Section 51, Chapter 7) in ‘handling its depository and temporary investment transactions.
.~ . This law requires the deposit of City funds in a “qualified depository”. The Act defined a
L “qualified ‘depository”:as any financial institution whose deposits are insured by an agency of
~ ~.the. Federal Government and which - has been certified by the Commissioner of Financial
“Institutions as meeting the requirements of-the Act and adhering to the rules of the Utah Money
Management Council. -

Investments :
At June 30, 2006, the City’s investments balances were as follows:

- . Investment type ... -__Fair Value . Maturitv. Rating
Utah Public Treasurer’s e , ‘
.. Investment Fund -8 25,349,747 N/A Unrated

Investment with Bond
Trustee — in Utah
State Treasurer’s

.. Investment Fund S0 4,991,189 N/A Unrated
Repurchase Agreeménts . 7,266,659 | Daily N/A

Total $ 37.607.595

Interest Rate Risk. The City has no policy regarding interest rate risk. As a means of limiting
 its exposure to fair value losses arising from rising interest rates, the City invests in the Utah
Public Treasurer’s Investment Fund which is short term. :

- Credit Risk." The City has no policy. regarding credit risk. The investment in the Utah Public
- Treasurer’s Investment Fund is unrated. These monies are invested primarily in money market
securities. ' ‘
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o _ RIVERTON CITY CORPORATION -
'NOTES TO BASIC FINANCIAL STATEMENTS (Contitued)

e ey For The Year Ended June 30, 2006

~ “NOTE2 CASH AND INVESTMENTS (Continued)

Investments (continued) ,

... . Custodial Credit Risk. For an investment, the custodial risk is the risk that in the event of the -

~ -failure.of the counterparty; the City will not be able to recover the value of its investments that

S " - are in the possession' of an outside party. The City’s investment in repurchase agreements are
~+* ..+ - uninsured and uricollateralized. The City has no policy on custodial credit risk.

e o v cConcentration ¢f Credit Risk: The City places 1o limit on the amount that-the City may invest
in any one issuer.

The Utah Public Treasurer’s. Investment Fund (UPTIF) is an external deposit and investment
pool wherein governmental entities are able to pool the monies-from several entities to improve
o investment efficiency and yield. These monies are invested primarily'in money market
“o.wsi - securities and contain no withdrawal restrictions. As such, the monies invested in this fund are
-+ not insured and are subject to-the same market risks as any similar investment in money market
- funds. The Fund is not SEC registered. The fair value of the City’s position in the fund is the
same as the value of the fund shares.

Restricted Assets

General Fund — The restricted cash and cash equivalents of $2,630,159 consist of reserves
. from, impact fees received, and funds for construction to be used only for the purpose defined

by contract or under legal provisions. N '

- 'Special Revenue Fund — The restricted cash and cash equivalents of $333,170 from the special
- -revenue fund are shown as restricted assets to be used only for purposes designed by contract or
under legal provisions. o

Capital Projects Fund — The restricted. cash and cash equivalents of $13,378,482 consist of
reserves from, impact fees received, and funds for construction to be used only for the purpose
defined by contract or under legal provisions.

- Culinary Water Fund — The culinary water fund cash and cash equivalents totaling $1,604,450 -
~ are shown as restricted assets to be used only for the purpose defined by contract or under legal

provisions. :

‘Secondary Water Fund — The. secondary . water fund cash and cash equivalents totaling
$7,240,851 are shown as restricted assets to be used only for the purpose defined by contract or
under legal provisions. ' : S
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RN RIVERTON CITY CORPORATION :
Hi " NOTES TO BASIC FINANCIAL STATEMENTS (Continued) - -
e o For The Year Ended June 30, 2006 ‘

CLen ‘NOTE 3 -, INVESTMENT IN AND ADVANCES TO JOINT VENTURE "
Trans-Jordan Cities Landfill

- +The Sanitation Fund has a 7.91% ownership in the Trans-JordAn Cities Landfill (Trans-Jordan),
“which:is accounted for by the equity method. In addition to the City, the Trans-Jordan Cities

. -Draper which own 5.92% 9.32% 33.20% 7.25% 10.25% 26.50% and 7.25% of the landfill,

‘respectively. Trans-Jordan Cities Landfill is a separate legal entity and political subdivision of

-~ the State-of Utah arid was. formed-pursuant to the provisions of: the Interlocal Cooperation Act.

- - The City has no firm commitment.to make additional equity investments in the Trans-Jordan
Cities Landfill. ' o

. v+ Trans-Jordan: Cities:Landfill was formed to construct, operate and maintain a refuse dumping
“facility. Trans-Jordan is. governed by its Board of Directors;’ Under the organization
* -agreement, the board of directors:are appointed by the members.- The management is under the ‘

- -board of directors, which elects.officers and appoints the management staff.

Trans-Jordan Rivertoﬁ
. Cities .._City’s Share
Total assets o 3 19,46’-7,748' Y 1,539,899
Total lisbilities . * - $ 4208283  § 332875
Iotqlquuity L $  15,259.465 $ . 1,207,024
- Total operating revenues - $ 5,086,254 $ 402,323
. Total operating expenses . 5,940,255 : 469 874
Net operating income (loss) . (854,001) . ‘ (67,551)
Total non-operating income (expenses) 1,025,216 81,095
Net income $ 171,215 $ 13,543
Closure and post-closure liability $ 3,774,619 $ 298572

- .As part of the purchase: of the equity investment in Trans-Jordan for $26,409,000 the City
.. .agreed.ta pay $50,000 a year for the next four years starting in fiscal year 1999. The City has
- - fulfilled this obligation to Trans-Jordan as of June 30, 2003. In addition to the above payments,
- the City will'pay the applicable non-member tipping fee for all municipal waste deposited at the
- Landfill. The difference between the member rate and the non-member rate shall serve as a
-+ credit towards the retirement of the purchase amount. Such credits shall commence on July 1,
- 1997. 1f at the end of the 15 years from July 1, 1997, the credits have not retired the principal
sum, the balance of the purchase price shall be forgiven. When the purchase price is paid in

full or forgiven, the City will pay the applicable member rate.
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- NOTE3 :

RIVERTON CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Contmued)
For The Year Ended June 30, 2006
;" INVESTMENT IN AND ADVANCES TO JOINT VENTURE: {(Continued)

Trans-Jordan Cities Landfill (Continued)

~The complete financial statements: for Trans-Jordan Cities Landﬁll for the year ended June 30,

+..20086, ‘can bé obtained from: Trans-Jordan Cities, 1()873 South 720() West, South Jordan Utah

NOTE 4-

84095

PROPERTY PLANT AND EQUIPMENT E\ITERPRISE FUNDS

- /A summary of the changes 1n assets at June 30 7006 and deprec1at10n expense- for the Culmary

Water Utility Fund:
June 30, : - g . June 30,
e . 2005 . _Addition .: - - Deletions 2006 -
. Land % 548132 § -8 (2,504) $ 545,628
" Water shares investment ‘ 465,670 R - . 465,670
Water distribution mains 18,237,238 718,358  (114,705) 18,840,891
Buildings and structures ' 131,882 - (7,442) 124,440
Construction in process 7,424 93,946 - 101,370
Machinery and equipment - 303,328 150,640 (91,698) 362,270
~ Vehicles S 229.832 37510 _(5.648) 261,694
Total  : o 19,923,506 1,000,454 - (221,997) _ 20,701,963
Less accumulated depreciation (7.088.213) (642.086) 171,083 (7,559,216)
Total fixed assets . $12,835293 § 358368  $(50914) 42,74

A summary of the changes in assets-at June 30, 2006, and deprec1at10n expense for the
Secondary Water Utility Fund:

June 30, June 30,
. , 2005 Addition ‘Deletions 2006
Land $ 1,158,018 § - $ (10,950) $ 1,147,068
Water shares investment : 6,960,039 1,258,518 (4,110) 8,214,447
Water distribution mains 26,127,028 982,516 (2,249) 27,107,295
Buildings and structures 1,580,515 - - 1,580,515
Vehicles 148.464 - - - 148,464
Total - .- . _35.974.064 2,241,034 __(17,309) _ 38.197.789
Less acCumulated depreciation (3.182,189) (952,926) - (41351 15)
Total fixedassets . $32791.875 $ 1288108 $ (17.309) $34,062,674
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NOTE 4° PROPERTY, PLANT AND EQUIPMENT - ENTERPRISE FUNDS (Continuéd)

L RIVERTON CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS(Continued)
D For The Year Ended June 30, 2006 ‘

- The following is a summary of changes in assets at June 30 2006, and deprec1at10n expense for

the Sanitation Fund

June 30, | | : ' June 30,

o T 2005 Addition. - _ Deletions 2006
* Machinery and equipment $ 17920 $ - § - 3 17,920
Vehicles . 85225 - . - 85,225
Total - 103,145 - - 103,145
_ Less accumulated depreciation _(35.797) (13,967) - (49.764)
- Total ﬁ_xed asséts- L $ gz,ggg § '11_3,2@2) $ - $ 53,381
" A summary of the changes in assets at June 30, 2006, and deprecxatlon expense for the Street
Light Fund:
June 30, Juné 30,
. 2005 __Addition _ Deletions 2006
Land $ 32,000 $ - $ -5 32,000
Street Lights. ‘ 7,072,604 84,762 - 7,157,366
Total ‘ . 7104604 _ 84762 - 7.189.366
Less accumulated dépreciation (1.945,122) (286.,408) - (2,231,530)
Total fixed assets $§ 5159482 § (201,646) $ - § 4,957,836
Grand totals for : ‘ .
enterprise funds - - 3 63105319 § 3326250 $ (239,306) $ 66,192,263
Grand total for |

accumulated depreciation ~ § (12.251,321) $(1.895387) § 171,083 $(13,975,625)

" Depreciation expense was charged to functions/programs of enterprise funds as follows:

Business-type activities:

Water utility $ 642,086
Secondary water utility 952,926
Sanitation _ 13,967
Street lights 286,408

Total depreciation expense — business-type activities $ 1,895,387
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Vi . RIVERTON CITY CORPORATION
l R R NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
R e For The Year Ended June 30, 2006
' | NOTE5 CAPITAL ASSETS
- S - Capital assets for the year ended June 30, 2006, were as follows:
' June 30, _ ‘ ' . June 30,
o N Do 2005 Addition Deletions 2006
: l Governmental activities:
O Capital assets not depreciated: o
Land . . ~ $ 65444887 $ 1,115743 ¢ - $ 66,560,630
3 BN ‘Construction in progress- 1,856,740 - (155.881) 1,700,859
I o Total capital assets not
B .. depreciated - - _ 67,301,627 1,115,743 (155.881) _ 68,261,489
I : Capital assets depreciated: '
Buildings 6,574,768 1,973,751 - 8,548,519
K Building improvements 997,876 - - 997,876
l Improvements - 8,178,569 1,463,831 - 9,642,400
. ‘ Machinery and equipment 893,002 185,031 - 1,078,033
Vehicles 1,270,923 72,678 - 1,343,601
' Infrastructure: storm drain 16,094,329 242,038 - 16,336,367
Infrastructure: streets 30,855,795 132,247 . - 30,988,042
S Infrastructure: curb and gutter 8,330,587 182,048 - 8,512,635
. ' ‘ Infrastructure: sidewalks 10,522,227 - - - 10,522,227
: Total capital assets
- depreciated 83,718.076 4,251,624 - 87.969,700
' Less accumulated depreciation for: :
Buildings 921,824 189,107 - 1,110,931
. Building improvements 124,019 67,794 - 191,813
' Improvements 2,013,491 297,134 - 2,310,625
Machinery and equipment 621,547 86,990 - 708,537
Vehicles - 722,143 119,848 - 841,991
) ' Infrastructure: storm drain 6,460,813 402,380 - 6,863,193
o Infrastructure: streets 24,840,333 1,526,940 - 26,367,273
: Infrastructure: curb and gutter 3,381,146 277,703 - 3,658,849
- ' Infrastructure: sidewalks 4,231,886 350,925 - 4,582.811
: Total accumulated
.depreciation 43,317,202 3,318,821 - __46.636,023
l Total capital assets o
' depreciated, net 40,400,874 932,803 - 41,333.677
: l Governmental activities capital
assets, net . $107.702,501  $2,048546 §_(155.881) $109,595,166
i 5




‘i ... RIVERTONCITY CORPORATION
‘& 0 » i 'NOTES'TO BASIC FINANCIAL STATEMENTS ‘(Cbhﬁnued)
g For The Year Ended June 30, 2006
NOTE 5 CAPITAL ASSETS (Continued)

-+ Depreciation expense was- charged to. functions/programs “of “the primary government as
- follows: S '

Governmental activities:

. o

General govemment - B ¥ 251,528
Public safety - - : o 36,349
i Highways and public improvements o 2,778,999

Parks, recreation and public property 251,945
<. Total depreciation expense — governmental activities Sf_3,§l§,§2_ 1
‘. NOTE.6. INTERFUND RECEIVABLES AND PAYABLES

- | " . The composition of interfund balances as of June 30, 2006, is as follows:
: Due to/from primary government and component units:

Interfund Receivable Interfund Payable Amount

General fund © ' Sanitation fund " $ 453334
Capital projects fund ~ Community fire fund ' - 175,000
Culinary water fund - Street lights fund " 633,344
Culinary water fund - Special revenue fund 1,000,000
Culinary water fund . - Secondary water fund - 1,553,836
REDIIFfund - . = Special revenue fund 1,071,741

The purpose of the loan from the culinary water fund to the Redevelopment Agency
was for the purchase of land. The purpose of the other loans was to pay operating
expenses.

-..:.NOTE 7 ACCRUED COMPENSATED ABSENCES

- It 1s the City’s policy to permit employees to accumulate a limited amount of earned but unused

. vacation time which will be paid to employees upon termination. Accumulated sick leave is

not paid to City employees upon termination. At June 30, 2006, a current liability of $17,872

-~ and $10,461 has been accrued in the general governmental activities and the business-type

- activities, respectively: for accrued vacation time. The non-current portion of compensated

absences in the amount of $71,493 has been accrued in the General governmental activities.

- The non-current portion of compensated absences in the amount of $41,845 has been accrued in
the business-type activities. '
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L RIVERTON CITY CORPORATION
N NOTES TO BASIC FINANCIAL STATEMENTS' (Contmued)
For The Year Ended June 30, 2006 '

NOTE 8 LONG-TERM OBLIGATIONS

- The following is a' summary of long-term obligation transactlons of the City for the fiscal year
ended June 30, 2006:

June 30, June 30,
2005 “Addition _ . .. Deletions 2006
General governmental activities: R
. 7% 5 Compensated absences $ 64762 $ 24,603 .$- - $. 89,365
L Capital lease obligations 29,181 - (15,749) 13,432
Revenue bonds payable . 9,320,000 - (370,000) -8,.950,000
Total governmental activities : .
long:termdebt - § 0413943 § 24603 $_(385749) $ 9.052,797

Bﬁsiness—type activities: :
8 (20,994) § 21,781

Capital lease obligation.©  § 42,775 §. -

Compensated absences 50,987 1,319 - - 52,306

Revenue bonds - w 21,260,000 - (943.,000) _20.317.000
Total business-type activities '

long-term debt $21353762 § 1319 § (963.994) $20,391,087
Capital Lease Obligations

‘The City -entered into a lease agreement during the fiscal year endmg June 30, 2003, with an
interest rate of 3.75%. Proceeds of this lease agreement amounted to $129,650 and were part of
the financing of General Fund assets (equipment) in the amount of $47,136 and Sanitation Fund
assets (equipment) in the amount of $82,514.

- The City entered into a lease agreement during the fiscal year ending June 30, 2003, with an
interest rate of 8.354%. Proceeds of this lease were $13,600 and were used to finance a copy
machine.

The future minimum lease obligations and the present value of these minimum lease payments
as of June 30, 2006 are as follows:

2007 . 3 36,514

Total minimum lease payments ' 36,514

Less: amount representing interest _ : 1,301

Present value of minimum lease payments . $ 35213
-35-
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RIVERTON CITY CORPORATION

‘' “NOTESTO BASIC FINANCIAI STATEMENTS (Continued)

For The Year Ended June 30, 2006

o _. > 'NOTE 8 LONG-TERM OBLIGATIONS (Continued)

Defeased Bonds :

- .. ... The City.defeased $5,160,000:(z portion) of the Series 2000B Water Revenue and Refunding
-+ . ‘Bonds: This pertion of the 2000B Series Revenue Bonds was defeased by placing a portion of
». < the proeeeds: from the. Series 2004 Water:Revenue Refunding Bonds in an irrevocable trust to
- provide :for all future debt service. payments on this portion of the defeased bonds. The

-~ principal amount outstanding as of March 29, 2004, of the 2000B Series Water Revenue and
.-~ Refunding boads: was $12,795,000. The differcnce between the cash flow required to service
.=..-the old debt (defeased) and the new-debt (Series 2004 Water Révenue Refunding Bonds) will

- . save $259,937 which was an economic gain of $195,220. - '

i~ The City defeased $3,685,000 (a portion) of.the Series 2000B -Water Revenue and Refunding
. ~-Bonds.. This portion of the 2000B Series Revenue Bonds was defeased by placing a portion of
“the proceeds from the Series 2005 Refunding Bonds in an irrevocable trust to provide for all

future debt service payments- on. this portion of the defeased bonds. The principal amount

-outstanding as of April 28, 2005, -of the 2000B Series Water Revenue and Refunding Bonds

was $7,165,000. The difference between the cash flow required to service the old debt

" - (defeased) and the new debt (Series 2005 Refunding Bonds) will save $200,517 which was an

economic gain of $144,013.

-+ Aftter the above two defeased. portions, the remaining principal amount of the Series 2000B
" Water Revenue and Refunding Bonds outstanding as of June 30, 2006, was $2,995,000. -

Bonds Payable

-+ In March.2000; the City issued zero interest Taxable Water Revenue Bond Series 2000A for
- $1,500,000. . Principal installments began March 1, 2001, and are payable on March 1 of each
- year thereafter, maturing with the March 2020 payment. ‘

In Se_ptembef 2000, the City issued Tax Exempt Water Revenue Bond Series 2000B for
$14,000,000. . Payments began-March 1, 2001, principal due annually on September 1 and

interest-being due semi-annually at 4.30% to 5.60%, maturing with the September 1, 2020,

payment.

In December 2001, the City issued Franchise and Sales Tax Bond Series 2001 for $5,720,000.
Payments began June 1, 2001, principal due annually on December 1 and interest being due
semiannually at 4%.to 5%, maturing with the December 1, 2021, payment.
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R RIVERTON CITY CORPCRATION
. NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
. T For The Year Ended June 30, 2006

NOTE 8 LONG-TERM OBLIGATIONS (Continued)

_ Bonds Payable (continued) L -
. - :In Januaty 2003, the City, issued Water Revenue Bonds Series 2003 for $7,500,000. Payments
~ :began September 1, 2003, principal due annually on . September 1 and interest being- due
semiannually at 2.5% t0.4.6%, maturing with the September 1, 2022, payment. :

- In Mareh 2004, the city issued Water Revenue Refunding Bonds Series 2004 for $5,900,000.
Payments begari September 1; 2004; principal due annually on September 1 and interest being
-due semiannually at 2.25% to 3.8% maturing with the September 1, 2018, payment.

- /In March 2004, the City issued Franchise and Sales Tax Bonds Series 2004A for $4,080,000.
Payments began December 1, 2004, principal due annually on December 1 and interest being
' *due semiannually at 2.0% to 4.4%, maturing with the December 1, 2024, payment. :

In April 2005, the City issued Water Revenue Refunding Bonds Series 2005 for $3,800,000. .
Payments began September 1, 2005, principal due annually on September 1 and interest being
. due semiannually at 3.0% to 5.0%, maturing with the September 1, 2020, payment.

The annual requirement to amortize all Water Revenue Bonds Series 2000A outstanding as of
June 30, 2006, is as follows:

Taxable Water

Revenue Bond
Series 2000A
Year Ending o -
June 30 , Principal . - Interest
2007 $ 78,000 -
2008 .- 78,000 - Co-
2009 - . 78,000 - -
2010 _ 78,000 -
2011 ‘ : . 78.000 -
Total : 390,000 -
2012 - 2016 390,000 -
2017 -2020 ‘ -~ 312.000 -
: $ 1092000 $__ -
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RIVERTON CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
For The Year Ended June 30, 2006

NOTE 8 LONG-TERM OBLIGATIONS (Continued)

Bonds Payable (continued) : R
_The annual requirement. to amortize all the Water Revenue Bonds Series 2000B outstanding as

of June 30, 2006, is as follows:

‘Tax Exempt Water

" Revenue Bond
: : -Series 2000B
Year Ending S

June 30, = _ Principal _ Interest
2007 o "~ 545,000 602,815
2008 RN 570,000 - 577,028
2009 ’ : 600,000 549,675
2010 _' : 625,000 - 520,731 '.
2011 L 655,000 ‘490,004

. Total $ 2995000 § 2,740,253

The annual requirement to amortize all the Franchise and Sales Tax Bonds Series 2001
outstanding as of June 30, 2006, is as follows:

Bond
Series 2001
Year Ending :

June 30, : Principal Interest
2007 225,000 218,575
2008 235,000 209,015
2009, . 240,000 198,905
2010 ' : 250,000 188,130
2011 _ 260,000 176,733
Total " 1,210,000 991,358

2012 -2016 1,485,000 681,351
2017 - 2021 - 1,885,000 256,799
2022 —2023 , 440,000 -

$ 5720000 $1.929.508
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% RIVERTON CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
- For The Year Ended June 30, 2006

NOTE 8 LONG-TERM OBLIGATIONS (Continued)
Bonds Payable (continued)

+ . The annual requlrcment to:amortize all the Water Revenue Bonds Senes 2003 outstanding as of
June 30, 2006, is as follows:

Bond
Series 2003
Year Ending
_June 30, Cieme Principal Interest
2007+ o UL 290,000 258,962
2008 . Lo - 300,000 251,587
2009 IR 310,000 243,188
2010+ . AR 320,000 233,337
2011 s 330,000 222363
Total I 1,550,000 1,209,438
2012 -2016 o 1,840,000 911,676
2017 - 2021 B 2,265,000 494,605

20222023 . 1.050.000 48,735

$6,705.000 $2.664.454

' The annual requirement to amortize all the Water Revenue Refundmg Bonds Series 2004
outstanding as of June 30, 2006, is as follows:

Water Revenue

Refunding Bonds
K ‘Series 2004
Year Ending :

June 30, TR Principal Interest '
2007 . - : 55,000 203,224
2008 55,000 201,986
2009 . — 60,000 200,655
2010. ... - A 60,000 199,118
2011 RS 60,000 197.393
Total - . N 290,000 1,002,374

2012 - 2016 s 2,610,000 842,106
2017 -2019 el 2,875,000 164.563

$5,775,000  $2.009,043
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. NOTE 8 LONG-TERM OBLIGATIONS (Continued)

Bonds Payable (continued) :
.. -The annual requirement to-amartize all the Franchise and Sales Tax Bonds Series 2004A
outstanding as of June 30, 2006, is as follows: : :

Bond

: R Series 2004A
Year Ending R
June 30, S Principal Interest
2007: AP - - 150,000 146,106
2008 = - DR 155,000 142,669
2009 .- - o 160,000 138,731
20105 RN 160,000 134,531
201 - ST 165,000 129,031
Total D 790,000 691,068
2012 - 2016 S 935,000 543,925
2017 -2021 1,125,000 352,046
2022 - 2025 o 1,080,000 98,763

$3.930,000 $1.685.802

“ The annual requirement to amortize all the Water Revenue Refundmg Bonds Series 2005
outstanding as of June 30, 2006, is as follows:

Water Revenue
Refunding Bonds
Series 2005
Year Ending ot
June 30, - . Principal Interest

2007 : 10,000 170,900
2008 » 10,000 170,600
2009 ' 15,000 170,206
2010 - B . 15,000 169,719
2011 . . 15,000 169.213
Total - i ; 65,000 850,637
2012 - 2016 A 1,530,000 606,550
2017 — 2021 ‘ : 2,155,000 432,375
$3,750,000  §1.889.562

40-

S . o N . -



‘ RIVERTON CITY CORPORATION ‘
NOTES TO BASIC FINANCIAL STATEMENTS (Contmued)
- For The Year Ended June 30, 2006

NOTE 9 RETIREMENT PLANS

Plan Description -

. The City contributes to the. Local Governmental Contnbutory Retirement System and Local

... - Governmental Noncontributory. Retirement System, all' of which -are cost-sharing multiple-
- employer defined benefit pension plans administered by the Utah Retirement Systems. Utah
.. Retirement Systems provide refunds, retirement benefits, annual cost of living adjustments and

death benefits to plah members and beneficiaries in accordance with retirement statutes and
amended by the State Legis!ature. o '

- The Systems. are established and:governed by the respective sections of Chapter 49 of the Utah

Code Annotated 1953 -as amended. . The Utah State Retirement Office Act in Chapter 49
provides for the administration of the Utah Retirement Systems and Plans under the direction of

. the Utah State'Retirement. Board (Board) whose members are appointed by the Governor. The

Systems issue-a publicly available financial report that includes financial statements and
required supplementary information for Systems and Plans. .A copy of the report may be

- obtained by writing to the Utah Retirement Systems, 540 East 200 South Salt Lake city, UT

84102 or by calling (800) 365-8772.

Funding Policy

‘Plan members are required to contribute a percent of their covered salary (all-or part of which
- may be paid by the employer). to. the rcspectlve systems to which they may belong which is
. 6.00% to the Contributory System. The City is required to contribute a percent of covered
salary to the respective systems, 7.08% to the Contributory and 11.09% to the Noncontributory.
- The contribution rates are the actuarially determined rates. The contribution requ1rements of the

systems are authorized by statute and specified by the board.

The City’s con‘tn'butions to the Local Governmental Contributory Retirement System for the

years ended June 30, 2006, 2005 and 2004 were $5,504, $5,086, and $4,198, respectively. The
salaries subject to retirement contributions for the same periods were $50,500, $46,656, and
$44,514; respectively. The Noncontributory System contributions for June 30, 2006, 2005, and

- 2004 were $279,249, $251,889, and- $206,335, respectively. = The salaries subject to
. noncontributory contributions were'$2,518,026, $2,271,311, and $2,144,867, respectively. The
contributions were equal to the required contributions for each year.

Internal Revenue Code Section 401(k) Plan

~The City also participates in a defined contribution 401 (k) Plan The plan, available to all City
- employees, permits them to defer a portion of the salary until future years. Contributions may

be withdrawn by the employee upon termination or may be used as supplemental income upon

~ retirement. Employer paid contribution for the years ended June 30, 2006, 2005, and 2004
- were $23 680, $23 731, and $19,350, respectively.
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: For The Year Ended June 30, 2006

... NOTE9 RETIREMENT PLANS (Continued)

Internal Revenue Code Section 457 Plan '
... The City offers its' employees.a, deférred compensation plan created in accordance with Internal .
.« Revenue Code Section 457.. The plan, available to all City employees, permits them to'defer a
. portion of the .salary until future. years. The deferred compensation is not available to
.. cmployees until termination; retiremént, death, or an unforesecable emergency. Employer paid
* contribution for the years énded June 30, 2006, 2005, and 2004 were $35 673, $23,900, and
$21,218, respectively.

... . . Internal Revenue Code Section 401 A Plan
.+, .- . TheCity participatés in ICMA’s 401(a) money purchase plan as of July 1, 2005. This plan has
~.» . replaced :an.annuity: which was managed by Beneficial Life.” The money that was in the
" - : Beneficial Life annuity-was transferred to ICMA’s 401(a) plan aftér July of 2005. For eligible
employees, the City contributes 10% of gross earnings into the 401(a) plan. These funds are the -
. property of each employee. Each employee is 100% vested upon the opening of their account. - -
. The City has no.claims on these funds. Employer pa1d contnbutlons for fiscal year 2006 was

$251,555.45.

NOTE 10 INTERFUND TRANSFERS
. Individual fund operatmg transfers for fiscal year 2006 were as follows: '

Fund - I Transferln Transfer Out

General fund - ¢ $850,000  $ 2,650,000
Capital projects funds o 4,513,741 575,000
Special Revenue fund - / ST - 3,888,741
Proprietary funds - - o - _2.175.555 425,555

Total All Funds = - 58385650  $8.85650

e Management and the City Council made the transfers for capital pl'O_] ects and cash flows needs
- of the other funds for the year ended June 30, 2006. -

NOTE 11 RISK MANAGEMENT

- The City is exposed to various risks ‘of loss related to torts; theft of, damage to and destruction
of assets; errors -and omissions; injuries to employees; and natural disasters for which the
government participates in the state risk pool. The government is also covered by worker’s
compensation insurance for risk of loss involving employees, which premiums are based on
work risk factors and experience.



W R RIVERTON CITY CORPORATION ,
RN NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
CerL e For The Year Ended June 30, 2006

NOTE 12 REDEVELOPMENT AGENCY

-.. .~ - In accordance -with Utah State law, the City makes the following disclosures relative to the
“: *: ‘Riverton City Redevelopment Agency (RDA): The RDA collected $851,063 of tax increment .
*.. . monies:for its project-areas. . None of these funds were paid-out to any taxing agency. The
7 - RDA ‘has:nio outstandmg bonds or -other loans incurred to finance costs associated with. its -
: "+ project ared. - -During - 2006, the. RDA expended $96,463 for site improvements and
, administrativc costs, including $50,000 which was paid to a developer (see note 14 below). The
RDA' also transferred $1,667,000 . to. other City -funds for- proJe\.t related mfrastructure
1mprovements which were constructed in previous years by the various funds.

NOTE 13 LAND HELD FOR RESALE

. . Land .acquired =by the Redevelopment Agency of Riverton City (a Special Revenue fund) and
. ». . held: for resale.is accounted for as land held for resale in the Capital- Assets. The cost of land
- held for resale is capitalized until the land is sold. Land transferred from infrastructure assets
of the City is recorded at a nominal amount for accountability purposes. If the Redevelopment
Agency sells land at an amount greater than or less than the carrying amount, the resulting
gain/loss is accounted for as another financing source/use. Gains and losses on sale of land

- held for resale are recognized when measurable and available.

NOTE 14 COMMITMENTS

Redevelopment Agency )

. The Redevelopment Agency, a component unit, has entered into an agreement with a developer
-ta pay $50,000 per year over ten years. for improvements made on property in the RDA. The
commitment is to be recovered with tax increment revenue. The remaining commitment at
June 30, 2006, is $50 000.

NOTE 15 CUSTOMER DEPOSITS

Customer depos1ts are pr1nc1pally deposits from customers that are held by the City for water
_connections until such time for refund is warranted. - -

NOTE 16 CONTINGENT LIABILITIES
The City is a defendant in various lawsuits. Although the outcome of these lawsuits is not

. presently determinable, in the opinion of the City’s counsel, the resolution of these matters will
not have a material adverse effect on the financial condition of the City.
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NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
: For The Year Ended June 30, 2006

NOTE 17 GRANTS

- . The City receives financial assistance from federal and state governmental agencies in the form

-of grants. - The disbursement. of funds received under these ‘programs generally requires
compliance with terms and condlt;ons specified in the grant agreements and are subject to audit -

. : ~by the City’s iridependent auditors-and other governmental auditors. Any disallowed claims
. .+ resulting from: such an audit-could become:a liability of the General Fund or other applicable

funds. Based on-prior experience, the City administration believes such disallowance, if any,
would be immaterial: : .

NOTE 18 ADJUSTMENT TO FUND BALANCE

. The blended component -unit (Riverton Art Museum Board) that was included in the prlor year
_ financial statements isno longer considered a component unit ‘6f the City due to changes in the

-+ control of the component unit. -As a.result, the fund balance of the blended component unit was
. removed. from the general fund. of the City in the amount of $2,854 dunng the year ended June

30, 2006.

During the year ended June 30, 2006, the City reclassified land held for resale to the RDA. As
a result, the fund balance of the special revenue fund (RDA) was increased by $2,135,126.

NOTE 19 PROPERTY TAX

" During the year ended June 30, 2006, the City Council approved annexation into the Salt Lake

o Valley Fire Service District (Fire District). Therefore, current and future years fire protection

- services will be handled by the Fire.District. The property tax revenue for fire protection and
cértain assets were transferred to the District. The City is negotiating the legal transfer or
retainage.of the two fire stations to-the Fire District, but has allowed the Fire District to use
them. Due to this-change, the 2007 budgeted revenues were reduced due to no-longer receiving

. these property tax revenues which caused the maximum amount allowed in the general fund to
. -decrease: As a result, the City Council approved a transfer of $2,650,000 from the general fund

. to the capital project fund for construction of capital assets.
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CERTIFIED
PUBLIC
ACCOUNTANTS ®FC.

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

VAV/GG/@/

Honorable Mayor and

Members of the City Council
Riverton City Corporation
Riverton, Utah

We have audited the financial statements of governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of Riverton City Corporation, Utah, as of and
for the year ended June 30, 2006, which collectively comprise Riverton City Corporation, Utah, basic
financial statements and have issued our report thereon dated December 13, 2006. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered Riverton City Corporation’s internal control over

financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over financial
reporting. However, we noted certain matters involving the internal control over financial reporting and
its operation that we consider to be reportable conditions. Reportable conditions involve matters coming
to our attention relating to significant deficiencies in the design or operation of the internal control over
financial reporting that, in our judgment, could adversely affect Riverton City Corporation’s ability to
initiate, record, process, and report financial data consistent with the assertions of management in the
financial statements. Reportable conditions are described in the accompanying schedule of ﬁndmgs and
questioned costs as item #1.

A material weakness is a reportable condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements caused by
error or fraud in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly
would not necessarily disclose all reportable conditions that are also considered to be material
weaknesses. However, of the reportable conditions described above, we consider item #1 to be a material

weakness.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Riverton City Corporation’s, Utah, financial

statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grants agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
complxance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance and other matters that
are required to be reported under Government Auditing Standards.

-1-
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We also noted certain additional matters that we reported to management of Riverton City Corporation in
the accompanying schedule of findings and questioned costs as item #2.

This report is intended solely for the information and use of the Mayor, City Council and management of
Riverton City Corporation, the Utah State Auditor’s Office, and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than these specified
parties.

UWgpors # = 12 C

Sandy, Utah
December 13, 2006



CERTIFIED

WCCREA

PUBLIC

INDEPENDENT AUDITORS’ REPORT ON
LEGAL COMPLIANCE WITH APPLICABLE
UTAH STATE LAWS AND REGULATIONS

Honorable Mayor and

Members of City Council
Riverton City Corporation
Riverton, Utah

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of Riverton City Corporation, for the year
ended June 30, 2006, and have issued our report thereon dated December 13, 2006. As part of our audit,
we have audited Riverton City Corporation’s compliance with the requirements governing types of
services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; special tests
and provisions applicable to each of its major State assistance programs as required by the State of Utah
Legal Compliance Audit Guide for the year ended June 30, 2006. The City received the following major
State assistance program from the State of Utah.

B&C Road Funds (Department of Transportation)

Our audit also included testwork on the City’s compliance with those general compliance requirements
identified in the State of Utah Legal Compliance Audit Guide, including:

Public Debt

Cash Management

Purchasing Requirements
Budgetary Compliance

Truth in Taxation and Property Tax Limitations
Liquor Law Enforcement

Justice Courts Compliance

B & C Road Funds

Other General Compliance Issues
Uniform Building Code Standards
Impact Fees

The management of Riverton City Corporation is responsible for the City’s compliance with all
compliance requirements identified above. Our responsibility is to express an opinion on compliance
with those requirements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
material noncompliance with the requirements referred to above occurred. An audit includes examining,
on a test basis, evidence about the City’s compliance with those requirements. We believe that our audit
provides a reasonable basis for our opinion.
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The results of our audit procedures disclosed no instances of noncompliance with the requirements
referred to above.

In our opinion, Riverton City Corporation complied, in all material respects, with the general compliance
requirements identified above and the requirements governing types of services allowed or unallowed;
eligibility; matching, level of effort, or earmarking; reporting; and special tests and provisions that are
applicable to each of its major State assistance programs for the year ended June 30, 2006.

This report is intended solely for the information of management and the Utah State Auditors, and is not
intended to be and should not be used by anyone other than the specified parties.

Sandy, Utah
December 13, 2006



RIVERTON CITY CORPORATION
SUMMARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For The Year Ended June 30, 2006

FINDINGS — FINANCIAL STATEMENT FINDINGS

#1.

#2

WATER SHARES

Finding
The system used by the City to track new water share purchases and contributions from developers

is inadequate. Currently, one of the staff members receives the water shares, and then gives them to
the City Recorder who then logs them into a spreadsheet and puts them in the safe. However, there
is never a reconciliation made by the City to determine if the shares received or purchased were
delivered to the City Recorder to be stored in the safe. Further, the only log of the actual shares
owned by the City is kept by the City Recorder, who also has custody of the physical shares.

Recommendation

We recommend that the City adopt procedures in which shares contributed to the City are
reconciled to the shares owned by the City. Also, there should be a perpetual inventory kept of the
shares, which is maintained by someone who is independent of the department who has physical
custody of the shares. Further, the City should contact the respective canal companies in order to
determine the shares registered in the name of the City. Finally, we recommend that the physical
shares be kept in a secure location, thus providing further control of the shares.

Response
Riverton City agrees with this finding and will put such a policy in place.

RECONCILIATION OF PROPERTY AND EQUIPMENT

Finding

The expenditures which qualify for capitalization are not reconciled and adjusted until year end. As
a result, City staff has not determined which assets should or should not be capitalized on a timely
basis.

Recommendation
We recommend that the City adopt procedures that will allow the staff to accurately and timely
record capital improvements.

Response
Riverton City agrees with this finding and will put procedures in place.
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RIVERTON CITY CORPORATION
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS
For The Year Ended June 30, 2006

FINANCIAL STATEMENT AUDIT — FINDINGS FOR YEAR ENDED 2005

#1

BUDGET COMPLIANCE

Finding
The City shall not incur expenses in excess of the budget in any department of the general fund.
The City’s actual expenses in the following departments exceeded budget:

Amount
Budget Actual _Exceeded
Public safety $ 3,401,623 $ 3,515,833 § (114,210)

Recommendation
The City should control expenses to comply with the budgets.

Response
Riverton City will comply.

Current Status
They have complied.
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THE SYSTEM

GENERAL DESCRIPTION OF CULINARY WATER AND SECONDARY WATER FACILITIES

The City currently owns and operates culinary water facilities to provide culinary water
services to the residents of the City (the “Culinary Water Facilities”) and secondary water
facilities to provide secondary water services to the residents of the City (the “Secondary Water
Facilities”). The Secondary Water Facilities and the Culinary Water Facilities together comprise
the System.

The Culinary Water Facilities comprise of approximately 133 miles of water transmission
and distribution lines. The Culinary Water Facilities have an estimated remaining useful life of at
least 35 years. The Culinary Water Facilities service all of the 12.5 square mile area within the
boundaries of the City, except for homes on the western boundary of the City currently serviced
directly by the Jordan Valley Water conservancy District (the “Conservancy District”), an
outside water supplier.

The acquisition and construction of the Secondary Water Facilities were substantially
completed in 2004, and include (i) two deep wells, three shallow wells and approximately
675,000 feet of pipeline, (i1) the acquisition of non-potable water sources, (iii) the acquisition of
land necessary to complete the Secondary Water Facilities and (iv) the acquisition, creation and
design of wetlands areas. The Secondary Water Facilities presently service all residents of the
City.

Residents, who can prove that they have alternative means to irrigate their land, other
than by means of the City’s Culinary Water Facilities, are not required to connect to the
Secondary Water Facilities. However, said residents will still be billed a monthly minimum base
rate since the Secondary Water Facilities benefit all users of the System. See “System Rates —
Secondary Water” herein. The City presently estimates that few than 425 users elect not to
connect to the Secondary Water Facilities.

The Secondary Water Facilities have been designed to provide pressurized water for
outdoor water needs, including residential sprinkling systems in the City. The Secondary Water
Facilities use lower-grade, non-potable water sources to meet outdoor water needs, thereby
decreasing demand upon the City’s Culinary Water Facilities. As a result, the City anticipates an
mcrease to the Culinary Water Facilities’ useful life and additional capacity to meet the growing
culinary water needs of the City.

Sources and Supplies of Water

Culinary Water Facilities. Roughly 85% of the City’s culinary water is generated from six City-
owned, deep wells. The remaining 15% is supplied by the Conservancy District pursuant to a
Water Purchase Agreement (the “Water Purchase Agreement”) between the City and the
Conservancy District.

The City wells are typically drilled to a depth of approximately 500 feet with water being
generated from water bearing strata between 200 to 500 feet deep. Well pumps are lined-shaft
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driven well turbine type pumps. The City owns a portable emergency diesel backup power
generation system. Water generated form these wells meets or exceeds all local, state, and
federal quality standards. The City believes all water rights are adequate for all wells now and in
the foreseeable future.

Water supplied to the City from the Conservancy District is delivered at five connection
points generally located throughout the central part of the City. These connections range in size
from 10” to 16.” The water is metered and the pressure regulated at these points.

The City has three City-owned ground storage reservoirs with a storage capacity of
approximately 6.5 million gallons. The reservoirs are reinforced concrete and the level of water
in the reservoirs determines the water pressure of the system. There is one major booster pump
station used to pump water into all zones of the Culinary Water Facilities. The City storage
facilities are backed up by eight million gallons of the conservancy District water storage
reservoirs.

The City is currently operating a radio based system control and data acquisition system
to control and gather operations data for its Culinary Water Facilities.

The City tests the quality of water routinely to insure the health and safety of the public.
The City currently has an “approved” system status by the Utah State Division of Drinking
Water.

As stated above, approximately 15% of the City’s water supply is obtained by contract
from the conservancy District. While the City is contractually obligated to purchase a portion of
its culinary water form the Conservancy District, this amount is negotiated annually subject to
the terms of a Water Purchase Agreement, and is based upon the growth of the City and demands
for culinary water. Pursuant to the Water Purchase Agreement, the Conservancy District has
agreed to sell and deliver and the City has agreed to buy annually, not less than the following
annual amounts of water:

Calendar Year Minimum Amount (Acre Feet)

2006 620"
2005 620t
2004 620"
2003 620t
2002 620"
2001 545
2000 470
1999 435
1998 435
1997 190

(1) The amount of culinary water purchased by the City is not anticipated to increase after 2002 because
completion of the Secondary Water Facilities is expected to result in a decreased demand for additional
culinary water from the Conservancy District




The City has the right to purchase more water than the estimated volume amounts set
forth above, and has done so on a regular basis since 1993, see “Water Usage” herein. However,
the City cannot increase its annual demand above the allocated amount by more than twenty
percent (20%) of the City’s allocation annually, without first receiving the Conservancy
District’s express consent. The City must pay between $334to $384 per acre-foot for all water
delivered from the Conservancy District. Such per acre-foot rates are subject to annual review
and readjustment. In addition, amounts of water purchased by the City over the amount set by the
Water Purchase Agreement are subject to a premium assessed by the Conservancy District. All
amounts are billed monthly and are due within 30 days. The Water Purchase Agreement is
perpetual in nature although the parties thereto have the right to mutually modify the Water
Purchase Agreement at any time.

The Conservancy District is primarily a wholesale provider of water to nine cities
(including the City); four water companies and five improvement districts that serve over
900,000 persons. The Conservancy District also supplies water on a retail basis to approximately
35,000 persons, through approximately 8,535 service connections.

The Conservancy District’s water supply is derived from a variety of sources. The
Conservancy District has contracts with several irrigation companies holding water rights in
southeast Salt Lake City, purchases water from the Metropolitan Water District of Salt Lake
City, purchases water from the Central Utah Water Conservancy District, and operates it own
wells and springs. The quality of water delivered by the Conservancy District as well as the

~ water produced by the City is monitored by the State Department of Environmental Quality
| through periodic sampling and meets all state and federal water quality standards.

Secondary Water Facilities: The Secondary Water Facilities capture ground water return

" flows from the shallow groundwater aquifer. The City has purchased water rights from the

Jordan River and uses these water rights to pump groundwater using shallow wells. Also, the city
uses water shares from four canals: South Jordan, Utah Lake-Utah, Utah Lake-Salt Lake, Welby
Jacobs which run through Riverton. The pipes, reservoirs, pump stations, valves, controls and
other improvements making up the Secondary Water Facilities are constructed upon land owned
by the City or in public rights-of-way. The facilities included in the Secondary Water Facilities
are anticipated to provide adequate water resources of additional growth for at least the next ten
years.

(The remainder of this page intentionally left blank)



Water Usage

The following table sets forth the total culinary water usage of the City and the cost of
purchased water for. the years shown:

Water purchased fromthe ~ Total cost of water ~ Water from  Total water

Conservancy District in purchased from City wells in usage in Acre-
Calendar Year Acre-Feet Conservancy District ~ Acre-Feet Feet
2006 620 $ 237,882 3,531 4,151
2005 620 206,643 3,216 3,836
2004 620 204,405 3,349 3,969
2003 622 212,614 3,324 3,946
2002 621 195,453 3,517 4,138
2001 699 226,709 4,323 5,022
2000 1278 429,758 5,597 6,875
1999 943 223,555 5,560 6,103
1998 783 169,251 4,374 5,157
1997 770 210,710 4,452 5,222
1996 801 230,710 4,069 4,870
1995 ' 493 120,171 3,363 3,856
1994 _ 391 69,683 3,772 4,163
1993 210 37,866 2,731 2,941

) Amounts for the calendar year 2006 are annualized numbers based on actuals through November 2006.
) Amount for the calendar year 2005 has been updated to the actual through December 2005.

The amount and nature of water usage in the City is typical for a community in Salt Lake
County, Utah. The City’s average usage (including both secondary water and culinary water
usage) is 284 gallons per capita per day (“gal/cap/day”) compared to 295 gal/cap/day for Salt
Lake County and 308/gal/day for the State. The monthly distribution of water usage follows a

‘bell curve distribution with the peak summer monthly usage being approximately twice the
* average monthly usage. The majority of the water consumption (including both secondary water

and culinary water usage) is by outdoor usage, accounting for 60 percent of the water used.

Although incomplete data is available to the City on secondary water usage, the
Secondary Water Facilities are anticipated to eliminate the majority of outdoor culinary water
usage. Since outdoor usage has historically accounted for approximately 60 percent of the City’s
water demand, it is anticipated that future culinary water usage will be reduced by the Secondary
Water Facilities as a result of the ability of the City to provide secondary water for outdoor water
usage. The City estimates that culinary water usage (adjusted for new growth has declined by
57% since the Secondary Water Facilities have become available.



Major Water Users

The major users of the System for the fiscal year 2006 (based upon revenues for usage of
Culinary Water Facilities are set forth on the following table:

Dollar Amt of % of Total
Culinary  Culinary Water

Major Users Water Used Sales
JORDAN SCHOOL DISTRICT 257,060.05 10.37%
SL COUNTY PARKS/VAULT 129,512.58 5.22%
HOLIDAY OIL 19,104.32 0.77%
INTEL LANDSCAPE LOW FLOW 19,013.94 0.77%
ALBERTSON, INC., SITE # 00303 16,430.32 0.66%
HOME DEPOT STORE #8566/LOW 14,363.64 0.58%
ASPEN SPRINGS/LOW 13,675.86 0.55%
TRITON INVSTMENT/LOW 12,582.44 0.51%
TACO TIME/RIVERTON 10,996.32 0.44%
FARMS@TITHING HILL/LOW FLOW 10,286.22 0.41%
VILLAGE@CANYON VIEW /MAIN HIGH 10,262.94 0.41%
ON POINT LLC/STAMPING UP/LOW 10,133.64 0.41%
CC GROWTH LC/SUDS CAR WASH 8,047.56 0.32%
SOUTH JORDAN UT FM GROUP 8,000.29 0.32%
RIVERTON SHOPPING LNDSCAPE 7,340.88 0.30%
HOLIDAY OIL #32 7,158.36 0.29%
VISTAS @ RIVERBEND/LOW 7,142.58 0.29%
COVENTRY COVE/LOW 7,126.21 0.29%
TOTAL 568,238.15 22.91%

(Source: The City)

(The remainder of this page intentionally left blank)



Water Connections

Presently, the System has more than 8,100 culinary water connections and 8,000

- secondary water connections. Approximately 87% of all connections are residential connections

and the remainder are commercial, schools, churches, and city and county government facilities.
Culinary water connections and secondary water connections are expected to continue to closely
approximate each other. The following table shows the number of culinary water connections for
the years 1993 through 2006 and actual total water connections (considering 1 culinary and 1
secondary water connect as 1 total water connection per user) for the years 2001 through 2006.

WATER CONNECTIONS FOR THE CITY

Calendar Years Total Connections Percent Change
2006 8145 6.75%
2005@ 7630 6.39%

2004 7172 5.19%
2003 - 6818 2.31%
2002 6664 0.05%
2001 6661 6.58%
2000 6250 4.99%
1999 5953 3.62%
1998 5745 11.55%
1997 5150 7.47%
1996 4792 12.09%
1995 4275 7.14%
1994 3990 11.51%
1993 3578 16.62%

(Source: The City)
) Amounts for the calendar year 2006 are annualized numbers based on actuals through November 2006.
2) Amount for the calendar year 2005 has been updated to the actual through December 2005.

System Rates

The City has full and independent power, as granted by State law, to establish revenue
levels and rate design for water service provided by the City. The City is not subject to rate
regulation by any state or federal regulatory body, and is empowered to set rates effective at any

time.

Culinary Water. The City bases its culinary water rates on the amount of water used by
the customer. The following rates apply to all culinary water users of the City, both residential
and non-residential, except for the County golf course and approximately 500 homes on the
western border of the City that are sérved directly by the Conservancy District. The County golf




course pays the rate charged by the Conservancy District to the City plus 10%, which for the
Fiscal Year 2006 is $366.44 per acre-foot, and the homes on the City’s western boundary
serviced directly by the Conservancy District pay the rate determined by, and remit payment
directly to, the Conservancy District.

The averagé culinary water bill for City residents in calendar year 2006 was $19.78 per
month. The City’s culinary water rates include an $18.24 base rate per month, with additional

fees for water actually used and are described as follows:

Base Rate (0 - 9,999 Gallons)  Monthly Water Use in Gallons Monthly Rate per 1,000 Gallons

$18.23 per month 10,000 - 30,000 $1.25
30,001 - 60,000 1.50
60,001 - 100,000 2.00
100,001 and over 4.00

The City serves approximately 122 commercial culinary connections, one 18-hole golf

~ course, twenty-seven 3-4 acre church sites, 311 acres of open space/parks and approximately 143

acres for schools.

The City also charges impact and hookup fees for connecting to the Culinary water
Facilities. These impact fees can only be used to pay for capital improvements to the Culinary
Water Facilities. The impact fee cannot be higher than the fee justified by an impact fee analysis.
Presently, the City charges a total impact fee of $1,531.54 for %” culinary water connection and
a total impact fee of $2,722.74 for a 1”” culinary water connection.

Secondary Water. The service charges for the use of the Secondary Water Facilities are
based on a fixed rate, two-tiered system. Residents who can prove that they have an alternative
means to irrigate their land, other than by means of the City’s Culinary Water Facilities, are not
required to connect to the Secondary Water Facilities, but nevertheless, will be billed a base rate
of $4.50 per month since the Secondary Water Facilities benefit all users of the System. All
residents using Secondary Water Facilities are billed a fixed rate based on lot size. The present
secondary water fixed rates are:

Lot Size Fixed Monthly Rate

1/4 acre and smaller $ 21.23
over 1/4 acre to 1/3 acre 2435
over 1/3 acre to 1/2 acre 29.36
over 1/2 acre to 3/4 acre 34.96
over 3/4 acre to 1 acre 39.97
Non-user rate 4.50




On November 26, 2002 the City adopted a rate ordinance imposing an annual rate
increase (3% each July 1) effective April 1, 2003 for secondary water as follows:

Year upto 1/4acre 1/4to1/3acre 1/3to1/2acre 1/2to3/4acre 3/4to 1 acre

2005-2006 20.61 23.64 28.50 33.94 38.81
2006-2007 21.23 2435 29.35 34.96 39.97
2007-2008 21.87 25.08 30.23 36.01 41.17
2008-2009 22.52 25.83 31.14 37.09 4241
2009-2010 23.20 26.61 32.07 38.20 43.68
2010-2011 23.90 27.41 33.03 39.35 44.99
2011-2012 24.61 28.23 34.03 40.53 46.34
2012-2013 25.35 29.07 35.05 41.74 47.73
2013-2014 26.11 29.95 36.10 42.99 49.16
2014-2016 26.90 30.84 37.18 44.28 50.64

The City presently charges a $1,300 impact fee for all connections to the Secondary Water Facilities.
Connection, Billing, and Collection Process

- The City’s regulations include a mandatory connection policy governing the System. The
mandatory connection policy requires the owner of any property used for human occupancy,
employment, recreation or other purposes, which are situated within the City (except for

~ residents on the western boundary of the City presently served directly by the Conservancy

District) to connect to the System. Residential developers are required to construct the
appropriate water facilities to connect their development to the System. The City has also
adopted a disconnection policy for nonpayment of bills for water services.

Pursuant to the City’s mandatory connection policy, connection to the System is required
within thirty days after the property receives a notice to connect. In the event connection is not
made within thirty days, the connection fee is due and payable as if the connection had been

" made.

Virtually all of the City’s culinary water customers are metered; meters are read monthly
by the City during warm weather months. During the winter, water use is estimated and an
appropriate adjustment is made in the bill when meters are read in the spring. Bills for service
charges for use of the System are rendered monthly and are due when rendered. Bills are
delinquent when unpaid after approximately thirty days, at which time a $5.00 late charge is
assessed. If payment is not made after sixty days, service may be discontinued and a fee of
$15.00 is charged for reconnection the first time, $25.00 for reconnection the second time, and
$50.00 for reconnection each time thereafter. -



HISTORICAL NET INCOME AND PROFORMA DEBT SERVICE COVERAGE

_ The following table sets for certain historical financial information with regard to the
System, however, the fiscal year 2000 reflects only the City’s Culinary Water Facilities:

Fiscal Year (Ending June

30)

Operating Revenues
Water Sales (1)
Impact Fees (2)
Connection Fees
Other Revenues

Total Sources of

Funds

Operating Expenses
Salaries and Wages
Employee Benefits
Utilities
Water Purchases
Supplies and

Maintenance
Administrative

Total Expenses

Net Operating

" Income:

Non-Operating Income
Interest Income
Gain on Sale of

Assets
Grant
Transfers

Total Non-Operating
Revenues

" Net Revenues Available

for D/S

- QOutstanding Bonds

Series 2000A Bonds
Series 2000B Bonds
Series 2003 Bonds
Series 2004 Bonds
Series 2005 Bonds
Total Debt
Service

Balance Remaining after

D/S

Debt Service Coverage

HISTORICAL NET INCOME
2006 2005 2004 2003 2002
4,785,218 4,555,721 4,152,028 3,375,136 3,114,256
1,644,773 1,207,420 889,257 734,464 946,368
204,112 136,966 87,460 69,724 14,573
43,293 24,400 19,337 29,394 25,444
6,677,396 5,924,506 5,148,082 4,208,718 4,100,641
854,099 698,561 659,563 400,242 541,287
353,407 325,330 279,148 251,794 235,273
396,921 262,561 307,214 240,671 208,123
264,790 225,545 224,118 236,911 280,855
415,580 370,501 438,304 206,653 206,559
87,489 226,318 77,513 72,574 15,394
2,372,286 2,108,816 1,985,860 1,408,845 1,487,491
4,305,110 3,815,690 . 3,162,222 2,799,873 2,613,150
390,627 233,653 152,421 147,460 194,757
3,200 134,118 5,500
42,174 17,851
1,600,000 (250,000) (750,000) (1,000,000)
2,032,801 4,704 (597,579) (718,422) 200,257
6,337,912 3,820,394 2,564,643 2,081,451 2,813,407
68,000 68,000 68,000 68,000 68,000
637,264 840,255 1,118,580 1,087,393 1,058,825
551,150 548,150 560,617
259,461 259,794
194,480
1,710,355 1,716,199 1,747,197 1,155,393 1,126,825
4,627,557 2,104,195 817,446 926,058 1,686,582
3.71 2.23 1.47 1.80 2.50



- The following chart summarizes the projected operations of the System, including both

the Culinary Water Facilities and the Secondary Water Facilities and the projected debt service
coverage for the bonds.

PROFORMA SCHEDULE OF REVENUE AND DEBT SERVICE COVERAGE

FY (Ending June 30)

Operating Revenues

~ Water Sales (1)

Impact Fees (2)
Connection Fees

Other Revenues
Total Sources of
Funds

. Operating Expenses

Salaries and Wages

Employee Benefits

Utilities

Water Purchases

Supplies &
Maintenance

Administrative

Total Expenses

Net Operating
Income

Non-Operating Income
Interest Income

Total Non-
Operating Revenues

Net Revenues Available for

D/S

Outstanding Bonds
Series 2000A Bonds
Series 2000B Bonds
Series 2003 Bonds
Series 2004 Bonds
Series 2005 Bonds

Total Debt Service

Balance Remaining after
D/S

Debt Service Coverage

(1) Incorporates the annual rate increase ordinance adopted by the City on November 26, 2002 as more fully

2007 2008 2009 2010 2011
5,069,862 5,320,644 5,403,047 5,511,108 5,621,330.10

592,355 596,510 596,510 608,440  620,609.00

92,813 94,670 96,563 98,494  100,464.15

20,521 20,931 21,350 21,777 22,212.54
5,775,551 6,032,755 6,117,470 6,239,819 6,364,616
763,527 801,703 841,788 858,624 875,796
358,858 376,800 395,640 403,553 411,624
355,639 373,421 392,092 399,934 407,933
239,602 251,582 264,161 269,444 274,833
507,392 532,761 559,399 570,587 581,999
89,731 94,218 98,928 100,907 102,925
2,314,749 2,430,485 2,552,008 2,603,049 2,655,109
3,460,802 3,602,270 3,565,462 3,636,771 3,709,506
140,611 143,423 146,292 149,218 152,202
140,611 143,423 146,292 149,218 152,202
3,601,413 3,745,693 3,711,753 3,785,988 3,861,708
78,000 78,000 78,000 78,000 78,000
673,695 672,908 675,555 671,611 670,884
548,963 551,588 551,588 553,338 552,363
258,224 256,986 260,655 259,118 257,393
180,900 180,600 185,206 184,719 184,213
1,739,782 1,740,082 1,751,004 1,746,786 1,742,851
1,861,631 2,005,611 1,960,749 2,039,202 2,118,857
2.15 212 217 222

2.07

described in the section herein entitled “THE SYSTEM - System Rates — Secondary Water.”

(2) Under Utah State law, the impact fee cannot be used to pay operation and maintenance costs but can only

be used to pay for costs relating to capital improvements. Culinary impact fees must be used for the

Culinary Water Facilities and secondary water impact fees must be used for the Secondary Water Facilities.



Riverton City
Disclosure updates for 2001 and 2004A Franchise Sales Tax Revenue Bonds

Outstanding Debt and Future Debt Plans (p. 17 of Official Statement)
See note 8 - page 38 (2001) & page 40 (2004A) of Riverton City’s audited Financials for FY 2006

Summary Stmt of Revenues, Expenditures, & Changes in Fund Bal (p. 18 of 0.8.)
See page 12 of Riverton City’s audited Financials for FY 2006

Balance Sheet — Governmental Types (p. 19 of O.S.)
See page 10 of Riverton City’s audited Financials for FY 2006

Combined Balance Sheet — All Fund Types (p. 20-21 of O.S.)
See page 8 of Riverton City’s audited Financials for FY 2006

Combined Stmt of Rev, Exp, & Chgs in Fund Bal — All Funds Types (p. 22 of O.S.)
See page 9 of Riverton City’s audited Financials for FY 2006

General Governmental Tax Revenues by Source
Last Ten Fiscal Years (p. 23 of Official Statement)

Riverton City
General Government Tax Revenues by Source
FY ended General ~ Franchise o
June, 30 Property Tax  Sales Tax Taxes Total
2006 2,640,288 3,320,602 1,682,858 7,643,748
2005 2,638,251 2,633,472 1,526,759 6,798,482
2004 2,501,851 2,449,223 1,250,036 6,201,110
2003 2,301,492 2,159,925 1,086,350 5,547,767
2002 2,164,449 2,312,183 1,001,956 5,478,588
2001 1,277,650 2,050,413 856,015 4,184,078
2000 948,090 1,840,654 15,548 2,804,292
1999 844,800 1,629,644 2,474,444
1998 775,710 1,411,737 2,187,447
1997 691,032 1,338,156 2,029,188



Disclosure updates for 2001 and 2004A Franchise and Sales Tax Re

Riverton City

History of Sales & Use Tax

FYended Sales Tax = Change from Prior Year

June, 30 Revenue Amount Y%
2006 3,320,602 687,130 26.1%
2005 2,633,472 184,249 7.5%
2004 2,449,223 289,298 13.4%
2003 2,159,925 (152,258) -6.6%
2002 2,312,183 261,770 12.8%
2001 2,050,413 209,759 11.4%
2000 1,840,654 211,010 12.9%
1999 1,629,644 217,907 15.4%
1998 1,411,737 73,581 5.5%
1997 1,338,156 248,809 22.8%
1996 1,089,347 81,152 8.0%

1995 1,008,195 205,453 25.6%
1994 802,742 62,703 8.5%
1993 740,039 110,860 17.6%
1992 629,179

Pledged Sales & Use Taxes Table for FY 2006 (see p. 11 of Official Statement)

Riverton City
venue Bonds

Updated Franchise Tax collections for FY 2006 (see para. 5, p. 12 Official Statement)

Riverton City
History of Franchise Taxes
FY ended Telephone & Mobile |
June, 30 Energy. Communication Phone ~ Total
included with
2006 1,108,504 574,354 telecomm 1,682,858
inciuded with
2005 983,71 3 543,046 telecomm 1 ,526,759
2004 891,040 206,501 162,495 1,250,036
2003 732,606 215,120 138,625 1,086,351
2002 693,029 205,669 103,258 1,001,956
2001 676,957 179,058 856,015
2000 15,548 15,548



